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Foreword
We are delighted to present the results of PwC’s 2017 Irish Oil
and Gas survey which reflect the views of the key industry
players on a wide range of topics central to the development
of the industry in Ireland. The survey included (i) petroleum
exploration and production companies, (ii) companies
involved in the provision of petroleum services to the sector
and (iii) economists with an interest in the industry and
focused on highlighting the challenges and opportunities
facing all areas of the oil and gas industry in Ireland.
The past 12 months have continued to prove challenging for
the global oil and gas industry. While there has been a slight
recovery in global petroleum prices, prices are still well below
the peaks seen in recent years. Unsurprisingly, reduced global
prices have had and continue to have a significant impact on
the Irish oil and gas industry, which is reflected in the views
of the participants in the survey. A decrease in the price of oil
reduces investment in new exploration or development, as
companies will invest in locations which are perceived as low
risk with the potential for high returns.
The industry in Ireland has had mixed fortunes in the recent
years. At one point, it had been expected that up to four
explorers would drill wells in 2016, ultimately none of these
went ahead, and again in 2017 limited drilling took place.
However, a number of companies continue to carry out work
in assessing areas covered by the licensing options granted in
the 2016 Licensing Round. Some of these licensing options
have already been subject to farm-out agreements, where
international players such as Cairn and Total increased
their interests in Irish exploration assets. Such international
interest should bode well for the future of the industry in
Ireland.

The Corrib field entered production in late 2015 and enjoyed
a successful year’s production in 2016. It was announced
in July 2017 that Shell had entered an agreement to sell its
45% stake at Corrib to the Canada Pension Plan Investment
Board in a deal potentially worth up to $1.23bn. Although
the Corrib field successfully entered production, the issues
faced there continue to cast a shadow over the future success
of the industry. The negative impact of Corrib was identified
by 41% of respondents as a hurdle to the development of
the industry, a slight decrease on last year’s results. While
it would be hoped that the emphasis placed on the Corrib
factor would decrease as the benefits are seen, it is clear that
the damage done to Ireland’s reputation remains. The fact
that major international companies have shown interest in
Corrib hopefully suggests that the damage caused to Ireland’s
reputation is finally behind us.
Ireland is still regarded as a high risk location for exploration
activities due to the lack of commercial discoveries. Although
oil prices have recovered somewhat from the low levels seen
in previous years, the potential returns available in Ireland
may still not outweigh the significant costs associated with
exploring here. Unfortunately, these trends may continue for
some time into the future.
In spite of the pressure facing the industry, a strong level
of interest still exists in the exploration of Irish waters and
respondents generally felt the outlook for the industry in
Ireland over the next few years is positive. Interestingly,
respondents felt that the outlook for the industry in Ireland is
more positive than that of the industry internationally.

Key points arising from the survey include:
•

Confidence in the prospects of the Irish oil and gas sector
has increased considerably with 74% giving a favourable
response compared to 28% last year. While there may be
a number of reasons for this, the stabilisation in oil prices
since last year is most likely a factor.

•

In comparison, 59% expressed confidence on the
prospects of the industry internationally, which is less
than the confidence in Irish sector.

•

The expected investment over the next two years in Irish
oil and gas is circa €500m compared to €300m last year.
This comes after a significant decline the year before,
and possibly reflects the slight rebound in oil prices since
the previous year. It has to be acknowledged that the
ongoing turmoil in the industry has reduced available
investment funds and means that risky investment
opportunities such as Ireland are subject to much more
rigorous appraisal.

•

Respondents felt that the regulatory regime in Ireland
is too complex and not user friendly. Many suggested
that the regulatory process should be more streamlined,
and that the current regime could be damaging Ireland’s
ability to compete by turning off potential investors.

•

Just over half (55%) of respondents expect the price of
oil to increase in the next two years. In addition, 86% of
economists expect oil prices will not recover to previous
high levels.

•

78% of respondents noted that an oil price in the range
of $50-$70 per barrel would be required to support a
progressive and sustainable Irish petroleum industry.

Ronan MacNioclais
Leader, PwC Ireland Oil and Gas Partner
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Future outlook and optimism

Future outlook and optimism
The survey results show a significant increase in optimism
towards the Irish oil and gas sector from the prior year,
with almost three in four (74%) of respondents rating
the outlook for the Irish oil and gas sector over the next 2
years as extremely favourable or fairly favourable. This is a
substantial increase on the 2016 survey, where only 28% of
those interviewed rated the outlook as extremely favourable
or fairly favourable. The increase in the level of optimism
may reflect the stabilisation in oil prices and the industry
in general during the year. It is also interesting to note that
2014 was the last time that a majority of respondents felt the
outlook for the industry in Ireland to be favourable.

Interestingly, respondents felt that the outlook for the oil
and gas industry in Ireland was more positive than that
for the industry internationally. 59% felt that the outlook
internationally is favourable, but over a quarter (26%) said
that the outlook is somewhat unfavourable. This is perhaps
reflective of results seen elsewhere in the survey, which
suggest that the current state of the industry in some ways
represents an opportunity for Ireland.

How would you rate the overall outlook for the Irish oil and gas sector for the next two years?

0%
7% 7%
6%

19%

17%

Extremely favourable
Fairly favourable

2017

39%

2016

11%

Neither favourable/unfavourable
Somewhat unfavourable
Very unfavourable

67%
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28%

How would you rate the overall outlook for the Irish
oil and gas sector for the next two years?

What is your level of optimism about the future
discovery of petroleum in Ireland?

0%
0%

11% 0%

26%

2017

59%

2017

33%

15%

37%

Extremely favourable		

Fairly favourable		

Neither favourable/unfavourable

Somewhat unfavourable

Very unfavourable

Similar to the industry outlook, respondents showed an
encouraging level of optimism in relation to the level of
petroleum reserves yet to be discovered in Ireland. Notably,
over half (56%) of respondents indicated that their level of
optimism was high or very high with regard to the level of
petroleum to be discovered in Ireland. This is a slight increase
from the corresponding figure of 50% in 2016. However, it is
also the case that 11% of those surveyed declared a low level
of optimism. This is in line with the prior period when 17% of
respondents expressed a similar view.
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19%

17%

0%
22%

2016
33%

28%

Very High			High
Moderate			Low
Very Low

2

Economic expectations
and activity levels

Economic expectations and activity levels

100%
90%
80%
In recent years, our survey results have suggested that
companies were deferring or avoiding Irish exploration
activities in light of the decline in oil prices. However,
this year, there was a slight increase in those intending
to continue with their exploration activities as planned,
perhaps due to the slight upturn in oil prices. But it remains a
worrying fact that 32% of those surveyed in the current year
outlined their intention to defer any expenditure to the latest
possible date or to significantly curtail any non-obligatory
exploration investment (2016: 24%). Furthermore, in 2017,
4% intend to exit their Irish exploration activities where
possible, compared to 12% in 2016.
The responses to the 2017 survey results underline the soft
recovery of the industry from the decline in price over recent
years.
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Based on the current price of oil and gas, which of the following actions are you considering?
70%

60%
2017		

50%
40%

% of respondents

44
35

30%
29

20%

24

10%
0%

2016

12
4
Continue
with Irish
exploration
activities

Exit your Irish
exploration
activities
(where
possible)

8

12

Defer any
obligatory
exploration
investment
until the latest
possible date

12
Significantly
curtail any
non-obligatory
exploration
investment

12
Not applicable
as do not
perform
any Irish
exploration
work

16
0
Improving
operational
efficiencies

4
Other

0

4

0

Don’t know

It was noted that the level of respondents not planning any
investment in Irish petroleum exploration over the next 2
years has reduced, from 29% in 2016 to 21% in 2017. While
this may in part reflect the profile of the respondents, it is also
possible that it was influenced by the depression in oil prices
during 2016 followed by the increased level of optimism felt
this year.
Similarly, the expected investment levels for those
respondents who still plan to invest in Ireland has generally
increased. The expected level of investment in the €10m
to €100m level bracket has risen relative to the responses
provided in the 2016 survey, with half (50%) of respondents
stating that they are considering investing between €10m and
€100m (2016: 29%). The numbers expecting to make smaller
investments has fallen, with only 50% planning investment
of less than €5m, compared to 64% in this bracket in 2016.
Overall, 79% of respondents expect to make some level of
investment in exploration activities in the next 2 years.
These findings may impact on the long-term development of
the industry in Ireland as one of the key drivers of success is
the existence or otherwise of commercial discoveries. With
slightly higher investment planned, the likelihood of making
a successful commercial discovery will hopefully be higher.
When asked about their plans for managing their Irish
petroleum assets over the next two years, 40% of respondents
said that their intentions include entering into farm-out
arrangements, compared to 35% in 2016. 36% of the group
stated that they intended to commence a drilling programme
(up from 18% in 2016). This is a very positive result and an
indicator of the increasing strength of the industry in Ireland.
For 2017, 24% of respondents have plans to start seismic
work, a marked increase on 2016 (6%). However, 16% of
those surveyed stated they had no work planned in Ireland
(2016: 18%).
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What is your expected level of investment in petroleum exploration in Ireland over the next 2 years?

14%
0%

33%

18%

Nil

24%

0%

2017

19%

Greater than nil but less than €1m

100%

€5m-€10m

12%

24%

0%

€1m-€5m

2016

€10m-€100m

0%

Greater than €100m

18%

6%

N/A

33%

90%
80%
What are your plans for managing your Irish petroleum assets over the next two years?

70%
60%

2017		

50%
40%
30%

% of respondents

40
35

36

20%

24
18

10%
0%

2016

16

4
Farm-out
arrangements

Drilling
programme

20

18

No work
planned

6

Other

18

6
Seismic
programme

4
N/A as no Irish
assets

0

Asset sales

We looked at farm-out arrangements in some further
detail. Only a tenth (10%) of respondents mentioned
that it is difficult to find partners to farm-in to Irish assets
(significantly down from 30% in 2016 and 48% in 2015),
while another 43% agreed that, while it is a challenge, it is
attainable. 10% our respondents said that they did not find it
difficult at all to find a partner.
As in 2015 and 2016, the lack of commercial discoveries
in Ireland (44%) was seen as the biggest challenge to
successfully finding farm-in partners for Irish assets. 32%
referred to the availability of more attractive opportunities
available in other countries as being the reasons for the
difficulties in finding farm-in partners. These factors echo
the sentiments expressed elsewhere in the survey that Ireland
is still regarded as a high risk location. A “good news story”
would probably have a dramatic impact on the oil and gas
industry in Ireland. The other key factors noted in the survey
included the price of oil and gas (24%), the complexity of
the planning and regulatory regime (24%), and the cost
of exploring in Irish waters (16%). Again, the issue of the
reputational damage caused by the Corrib was raised by 24%
of those surveyed.

What has been your experience of finding partners to farm-in to Irish assets?

0% 10%
6%

Very difficult to find partners

38%

35%

2017

Challenging but attainable

2016

43%

100%

Reasonably difficult to find partners

24%

Not difficult at all
N/A

0%
35%

10%

90%
80%
70%
If you found it difficult or challenging to find farm-in partners, why do you think this was?

60%

2017		

50%
40%

44

47

% of respondents

47

30%

35

32
24

20%

24

24
18
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32

24

10%
0%

2016

24
16
12
4
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and
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4
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Unattractive
fiscal terms

1

0

Other
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Hurdles to development of Irish oil and gas /
challenges for the Irish petroleum industry

Hurdles to development of Irish oil and gas industry /
challenges for the Irish petroleum industry
100%
Consistent with responses in prior years, a number of
significant hurdles were identified as factors which must be
addressed in order for the oil and gas industry in Ireland to
successfully develop.
The single biggest hurdle to the development of a
successful Irish oil and gas industry, as identified by 59% of
respondents, is the historic lack of commercial discoveries.
This lack of commercial discoveries has consistently been
identified as the biggest hurdle to the development of the
industry and this is furthered highlighted by the 2016
responses where 61% agreed. This is an area which will have
a significant negative impact on the industry as the price of
oil remains low as noted elsewhere in this report.
Just under half (44%) of respondents identified more
attractive opportunities in other countries as a challenge to
the development of the industry in Ireland. This again is an
increase from last year (2016: 33%) and this highlights the
increased level of risk which is involved in the exploration
in Irish waters, when compared to other countries such as
Norway. Again, the price of oil and gas will increase the
emphasis which investors place on the risk profile of possible
locations.
Although the Corrib field successfully entered production
during the year, the issues faced there continue to cast a
shadow over the future success of the industry. The negative
impact of Corrib was identified by 41% of respondents, a
slight decrease on last year’s results. While it would be hoped
that the emphasis placed on the Corrib factor will decrease
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90%

In the past 10 years, what has been the biggest hurdle(s) to the development of a successful Irish Oil and Gas
industry?

80%

2017		

70%
60%

2016

% of respondents

59

61
56

50%
44

40%
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37

30%

33

33
30

20%
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10%
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the Corrib
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regulatory
regime
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planning
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6
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exploring in
Irish waters

Petroleum
prices
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seismic
data coverage

7

6

4

6

Difficulties Lack of
in securing licensing
finance
opportunities

4

6

Other

as the benefits are seen, it is clear that the damage done to
Ireland’s reputation remains. On a positive note, the recent
agreement by CPPIB to purchase Shell’s interest in the Corrib
field could indicate that international sentiment towards
Corrib has improved, though this is not yet reflected in the
results.
Ireland’s regulatory regime was identified as a hurdle by
37% of respondents. This reflects the serious dissatisfaction
expressed elsewhere, and suggests that Ireland needs to do
more to be seen as an attractive location for investment.
When asked about the challenges faced in undertaking
petroleum activities in Ireland, 44% of respondents felt
that that competing with other projects for investment
was a key challenge. 41% said that access to funding was
a key challenge. These factors are linked. As Ireland is still
a high-risk location for exploration, it will often compare
unfavourably with other potential exploration locations.
As a result, it may be difficult to secure funding as investors
will be more willing to lend money for locations with better
prospects.
The availability of local infrastructure was identified as
a challenge by 19% of respondents. Irish waters are still
relatively underexplored, and until further and ongoing
exploration takes place, it will be difficult to support a
sustainable services industry here.
As in other questions, many respondents felt that the
regulatory regime in Ireland is a key challenge that needs
to be overcome. Other issues identified include the taxation
system, availability of acreage and licensing opportunities,
and the availability of quality seismic data.
Many comments were received from respondents regarding
the challenges encountered with the regulatory system.
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100%
90%
80%
70%

What are the key challenges encountered in undertaking your activities in oil and gas in Ireland?

60%
2017		

50%
40%

% of respondents

44

30%

41

20%
19

10%
0%

Other
projects
competing
for investment

Access to
funding

Other

19

11

Taxation
Availability
system in
of local
services and Ireland
infrastructural
support

11
Availability
of quality
seismic
data

11
Obtaining
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licensing
opportunities

7
Availability
of drilling
rigs

4
N/A

When asked about the three most important things the Irish
Government can do to encourage further exploration, it is
clearly evident that maintaining if not enhancing fiscal terms
was seen as the most important measure. This can be seen
with 85% of respondents expressing this view. Streamlining
the regulatory process was also identified by a majority
of respondents with 78% identifying this as a key step in
encouraging further exploration of Irish waters.

What are the three most important things the Irish Government can do to encourage further exploration in Irish
waters?

100%
90%
80%

2017		
% of respondents

85
78

70%
60%
50%
40%

41

30%
20%

26

10%
0%
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Maintain or
enhance the
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terms

Streamline the
regulatory
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processes

Promote the
benefits of
Irish oil and
gas exploration to Irish
communities

Promote
Irish oil and
gas story to
international
players

15

11

Other

Making available all possible seismic
information

7
Further
availability
of acreage
and licensing
opportunities

7
Assist entities
arrange external finance
or find partners for Irish
exploration

4
Contribute
to infrastructural
improvements

4

Oil prices

Oil prices
As noted earlier in the survey, many respondents viewed
the price of oil and gas as one of the predominant factors
in determining the level of exploration activity in Ireland.
The survey sought to obtain more detail on what impact the
fluctuations in the price of oil may have on the industry, in
terms of activity levels and the ability to raise finance.
In taking a decision on whether to explore for petroleum in
Irish waters, companies must weigh the costs against the
expected returns. Given the costs and risk associated with
exploration in Ireland, strong oil prices are needed to ensure
there is a sufficient potential return to exploring in Ireland.
With this in mind, participants were asked for their view on
the minimum price necessary to support a progressive and
sustainable Irish petroleum industry. Over three quarters
(78%) said a price in the range of $50-$70 per barrel would
be required, of which 43% said a range of $50-$60 and 35%
said $60-$70. Only 13% said a price of less than $50 would
be necessary. This is very surprising as an oil price of less than
$50 per barrel is generally perceived as being very bad news
for the industry. At the time of writing, oil prices are generally
in the range of $50-$55 per barrel, so this shows that even a
small decline in prices could hamper the development of the
industry.

What minimum level of petroleum price do you
believe is necessary to have a progressive and
sustainable Irish petroleum industry?

9% 0% 13%

35%
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5%

14%

2017

2017

43%

5%

36%

41%

$40-$50 per barrel		

$50-$60 per barrel

Decrease by less than 15%

Decrease by more than 15%

$60-$70 per barrel		

$70-$90 per barrel

Remain at current levels

Increase by less than 15%

More than $90 per barrel

However, respondents were generally optimistic that the
worst of the decline in oil prices is over, with only 10%
expecting prices to fall further over the next two years. 36%
felt that prices will remain around current levels. Over half
expect that an increase in prices is on the cards, with 41%
expecting an increase of less than 15% in petroleum price and
14% expecting an increase of more than 15%.

Do you expect petroleum prices to increase or
decrease in the next two years?

Increase by more than 15%

When asked what the likely drivers of oil and gas prices in
the coming years will be, over a third (35%) of respondents
identified shale oil levels as a key driver. The relatively easy
availability of shale oil in the US and other locations was a
key factor behind the decline in prices in recent years, so it
makes sense that it will also influence any increase. The cost
of exploring in offshore locations such as Ireland’s waters is
also likely to be significantly higher than those of shale.
39% identified agreements at OPEC and other international
bodies as a key driver, with the same amount identifying
100%
levels of supply and demand. These factors are obviously
interlinked, and international agreements to restrict supply
90%
will play a key role in managing prices.

Global economic growth was identified by 22% as a key
driver. As the global economy grows so should demand for oil
and gas, which should boost prices.
Comments were also provided by some respondents that the
following would be relevant:
• Impact of lack of investment over the past 5 years;
• Position of other producers such as Russia;
• Stability in international markets , influenced by factors
such as Trump, Putin, Brexit, GCC and Qatar;
• Transport fuel mix; and
• Electrification and automation rates.

80%
70%
What are likely to be the key drivers of oil and gas prices in the coming years?
60%

2017		

50%

% of respondents

40%
30%
20%

35

39

39
22

10%
0%
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17
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political
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4
Other
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Irish licensing regime

Irish licensing regime
100%
Participants were asked on their views of the licensing
process in Ireland.
The South and North Porcupine Basin were the most popular
choices of location with over half (52%) of respondents
expressing an interest. This is a slight decrease on last year
when 63% and 56% of those surveyed were interested in
these areas, respectively. The basin attracting the next highest
vote was the North Celtic Sea at 36%, with its popularity
increasing by 23% on last year’s figure of 13%. The South
Celtic Sea was also popular, receiving 24% of the preferences
from respondents. Hatton and Donegal Basins remain the
least popular with no respondents expressing an interest in
these basins. It is also noteworthy that 12% of respondents
stated that they would consider the Rockall Basin. These
results are not entirely surprising given the level of activity
undertaken in the Porcupine Basin and the Celtic Sea in
recent years.
Respondents were asked their views on the frequency of
future licensing rounds. Just under half of respondents
(48%) felt that licensing rounds should take place every two
years, which represents a decrease from 2016 (69%), while
5% felt that every year would be better. 14% said that the
rounds should take place very five years and this in line with
the 2016 responses (13%). Interestingly, 24% said that the
process should be ongoing, a significant increase on 2016
responses (6%).
Respondents were generally satisfied with their experiences
with the licensing authorities, with 38% feeling their
experience was good or excellent, and only 15% rating their
experiences as poor.

19

Oil and gas survey | 2017

90%

What basins in particular would you consider during the licensing round?
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70%
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40%
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25

20%
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24
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0

6
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6
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4

6

Other

N/A

In your view, how often should licensing rounds take
place?

What has been your experience of the Irish licensing
authorities?

5%

14%

19%

24%
5%
2017

2017

10%

48%

10%

14%

29%

6%
0%

13%

Excellent 		

Good
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Very Poor		

N/A

				

13%

2016

69%

Every year			

Every two years

Every five years		

More than five years

Ongoing

20

24%

Oil and gas survey | 2017

6

Service companies

Service companies

Service companies expect their turnover from Irish activities
over the next two years to increase slightly. However,
interestingly, the slight increase in expected turnover
does not match the increase in confidence in the industry
expressed more generally and seen in other responses.
Commercial discoveries were noted as the single most
important factor by one service company as the key area that
would have a bearing on it becoming active in Ireland.

What is your expected level of turnover from work in Irish waters over the next 2 years?

23%

31%

0%

11%

Nil

11%

2017

15%

0%
0%
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2016

11%

15%

€1m-€5m
€5m-€10m
€10m-€100m

11%

15%

22

11%

Greater than nil but less than €1m
44%

Greater than €100m
N/A

Service companies were also asked to make a comparison in
terms of cost between providing petroleum services in Ireland
as compared with operating in other territories. Half (50%)
of respondents regarded Ireland as somewhat unfavourable
in terms of cost. This represents a decline in sentiment on the
prior year, when 28% had an unfavourable view. However,
it was promising to note that no respondents viewed Ireland
as very unfavourable in terms of cost. It was the case that
20% of those surveyed regarded Ireland as favourable in
terms of cost. Overall, this is an area which requires further
investigation going forward as it is important to ensure that
the Irish industry is regarded as cost competitive.
More than half (60%) of petroleum service companies
surveyed rate Ireland as a ‘good’ or ‘very good’ place to do
business. This is broadly in line with the prior year. A good
reputation will be essential for Ireland as it seeks to compete
with other exploration locations, as it helps ensure the
availability of service companies to assist in the exploration
process. Perhaps of some concern is that one in ten (10%) of
those surveyed found Ireland a very unsatisfactory location
to operate in. This could be a very worrying development.

How does providing petroleum services in Irish waters compare to other territories in terms of the cost base for
delivering those services?

0% 10%
14% 0% 14%

10%

Fairly favourable

14%

2017

50%

Neither favourable nor unfavourable

2016

Somewhat unfavourable
Very unfavourable

30%

57%

If you have previously performed work in Irish waters, how would you rate Ireland as a location for doing
business?

20%

10%
14%

14%

0%

10%

14%

2017

0%
10%
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Extremely favourable

50%

14%

Very good
Good
Neither good nor bad

2016

Unsatisfactory
43%

Very unsatisfactory
N/A
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Port locations likely to benefit

Port locations likely to benefit

Nearly half (40%) of respondents were of the view that the
Shannon Foynes is most likely to benefit from investment
in exploration and petroleum discovery. This figure has
remained in line with last year (43%). The Port of Cork
(20%) was the next most likely location. Dublin, Galway and
Waterford were not selected by any of those surveyed once
again this year as port locations most likely to benefit.

What port location is most likely to benefit from Irish exploration investment and/or a petroleum discovery?

20%

30%

0%
0%
14% 0%

29%

Port of Cork
Shannon Foynes

2017

0%
0%
10%
0%

25

Oil and gas survey | 2017

Galway Harbour

2016

Killybegs

43%

Port of Waterford
43%

40%

Dublin Port
N/A
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Economists

Economists

In line with last year’s results, the vast majority (78%) of
economists surveyed felt that the current decline in oil prices
would be over within the next two years.
There is a low level of confidence as regards the extent of
an expected recovery, with no respondents saying that they
expected prices to recover to the levels previously seen
and 86% feeling that prices would not recover to previous
levels. This is in contrast to 2016 when a third (33%) of
respondents expected recovery to previous levels. This may
represent a challenge to Ireland, as the high risk and costs
associated with exploring for oil here means that a strong oil
price is required for companies to generate a return on their
investment.

How long do you expect the current decline in petroleum prices to last for?

7%
14%
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11%

6% 0%
22%

0%

6 months or less
6 months – 1 year

2017

21%

1-2 years

2016

2-3 years

33%
33%

43%
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14%

3-5 years
Longer than 5 years

Do you think that prices will ultimately recover to the peaks seen in prior years?

14% 0%
11%

Yes
33%

2017

No
Cannot say

2016
56%

86%

How much of an opportunity, if any, do current petroleum prices present to the industry in Ireland?

However, lower oil prices have meant that the prices charged
by service companies have in many cases declined, which
may represent an opportunity for Ireland. Overall, the
majority of economists felt that the current level of petroleum
prices represent an opportunity for Ireland, with 15% saying
they offer a significant opportunity and a further 38% saying
there was a slight opportunity for Ireland. In contrast, 15%
felt that current global prices were a significant threat for
Ireland. The opportunities presumably arise as a result of
the potential savings available on exploration costs, though
as noted elsewhere this needs to be tempered by the fact that
Ireland remains a relatively expensive location in which to
carry out exploration activities.
As with the respondents involved in exploration and
production, economists were asked what they saw as the key
drivers of future oil prices, and the results were very similar.
All identified agreements at OPEC and other international
bodies, and levels of supply and demand as key factors,
with the vast majority saying that levels of shale petroleum
production will also be a key driver.
Some comments were also provided that the transport fuel
mix, as well as the electrification and automation rates would
have a bearing on the level of oil and gas prices.

15%

15%
22%

Significant opportunity
33%

0%

2017

23%

11%

38%
8%
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2016

Slight opportunity
No impact
Slight threat
Significant threat

33%

Respondents were also asked what actions Ireland could take
to best position itself for any recovery in prices. Suggestions
included the following:
• Improvements to the regulatory regime, including the
stream-lining of same to ensure no delays.
• Improving the fiscal terms on offer
• Continuing to offer licensing on offer
• Review of the RCT regime and its appropriateness for the
petroleum industry
• Demonstration of government support for offshore oil
and gas exploitation

What are likely to be the key drivers of oil and gas prices in the coming years?
2017		
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90%
80%
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100
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70%
60%
50%
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40%
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30%

35

20%
10%
0%
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13
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of supply
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International
conflicts

Other
political
factors

Other

Our survey sought to identify the most influential factors on
the level of petroleum exploration in Ireland over the next
two years as identified by economists.
As anticipated, the predominant driver for the future of
exploration activity in Ireland is expected to be the level of
commercial discoveries in Irish waters, identified by 39%.
13% of respondents indicated that the availability of finance
would be a key determinant, with 35% of those surveyed
identifying the current oil / gas price as crucial to the
development of the industry.
There are significant linkages between these 3 factors.
Exploration companies will constantly seek to de-risk
their investments by locating in low risk locations with
high potential reward. To date, there have only been four
commercial discoveries of gas and no discoveries of oil. As
such, Ireland is viewed as a high risk location in which to
invest, as seen in recent years where international companies
have decided to focus on more proven locations. As Ireland
is seen as a high risk location, falling oil prices will have a
significant impact on the Irish oil and gas industry and a
knock-on impact on the ability to raise finance, as investors
will look too tried and tested locations. The cost of exploring
in Irish waters was also noted by17% of respondents as a key
driver of the future of exploration activities.
17% of respondents believed that improvements in the
planning and regulatory regime would be important factors.
The fiscal terms on offer was noted by the same amount to
be a factor which will also determine the level of petroleum
exploration in Ireland over the next 2 years.
The following are some additional comments provided by
respondents which merit mention:
• The industry would benefit from separating the
promotional and regulatory elements at Petroleum
Affairs Division in government. The Commission for
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•

•

Energy Regulation should do all aspects in relation to
drilling including the financial responsibilities and they
should ensure appropriate resources and manpower to
cater for ever increasing activity.
Ireland is entering a pivotal three-year period. Much of
this depends on the success of the well in 2017 and how
quickly companies with ready-made drilling partnerships
choose to drill.
The government needs a medium to long term strategy

articulating the role of indigenous oil and gas in
the transition to low carbon economy, and provide
encouragement for oil and gas exploration.
An advantage is that Ireland is politically stable and close
to the European gas market.

•

100%
What are the top three factors that will determine the level of petroleum exploration in Ireland in the next two
years?
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Survey methodology

Survey methodology
The survey was carried out in summer 2017 among Irish
and international oil and gas exploration and production
companies, as well as services companies to the petroleum
industry. Participants included those with current interests
in Irish waters and those with no current interests. In total,
there were 27 respondents representing key players in the
market, and which comprised of Irish headquartered and
foreign headquartered groups. The survey was completed,
in some cases, by chief executive officers or chief financial
officers while, in other cases, it was completed by exploration
managers or technical directors. The survey was also
completed by a number of economists with an interest in the
area.

Main area of respondents’ business

Duration of business activity in Ireland?

7%
37%

19%
2017

2017

56%

63%
15%

63% of those surveyed are involved in petroleum exploration
and / or production activities, and 37% provide petroleum
services.
Approximately 56% of respondents to our survey have been
active in Ireland for over 10 years. Approximately 15% of
respondents have been active in Ireland for between 3-5 years
and 19% have been active between 5 and 10 years. Please see
graph for further details as to the break-down of the length of
time that the respondents have been active in Ireland.

4%

17%

22%

2016

28%

2016
6%

22%
83%

17%

Petroleum exploration and production

Greater than 10 years		

Between 3 years and 5 years

Provision of services to the petroleum industry

Between 5 years and 10 years

Less than 3 years

Not active in Ireland and no plans for any Irish activity
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