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This report outlines the major 
drivers of the global expansion  
of Asian financial services and  
the value proposition of Ireland 
as an EU/global hub for Asian 
financial institutions.

In a post Brexit world where 
Asian financial institutions 
are concerned about risk and 
uncertainty, Ireland provides a 
safe harbour location.
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Furthermore, Ireland remains fully committed to the  
EU and will continue to have access to the EU’s single 
market for firms who wish to expand into Europe. We  
want to see a close and positive relationship between  
the UK and the EU.

From my own experiences of recently travelling to 
Singapore, Shanghai and Hong Kong, I have witnessed 
first-hand the potential for increasing our bilateral 
economic relationship, with Ireland as the perfect  
location for Asian firms looking to establish European 
operations. In addition, there is significant potential for 
our own indigenous Irish firms to enter and expand in 
overseas markets.

We have seen a number of key developments in respect  
of our economic relationship with China in recent years. 
In December 2016, the People’s Bank of China and Central 
Bank of Ireland confirmed that a Renminbi Qualified 
Institutional Investor quota was granted to Ireland, only 
the 17th jurisdiction outside China to receive such a quota. 
Securing this quota significantly helped to increase the 
attractiveness of our funds industry.

As Ireland seeks to continue 
to diversify into new markets, 
it is essential that we maintain 
and continue to develop 
our relationship with Asia. 
I welcome the Asia Matters 
report in association with 
PwC and wish to acknowledge 
the significant work Asia 

Matters has undertaken in developing relationships 
and building networks for Irish firms across Asia.

Foreword by Michael D'Arcy TD,  
Minister for International Financial Services
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Ireland remains fully 
committed to the EU  
and will continue to have 
access to the EU’s single 
market for firms who wish  
to expand into Europe.

In March 2017, Ireland was formally approved as one 
of the 13 new members to join the Asian Infrastructure 
Investment Bank (AIIB), an institution established by  
the Chinese government to fund a wide range of  
infrastructure projects in Asia. Ireland’s membership 
will further strengthen the relationship between the two 
countries and continue to foster sustainable economic 
growth and prosperity in Asia.

The Irish government, state agencies and private sector 
representative bodies remain focused on creating the 
conditions for a symbiotic and mutually beneficial 
economic relationship between Ireland and Asia. I look 
forward to working with stakeholders on building and 
deepening commercial links between our two regions.
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In pursuing the goal of sustainable economic 
growth, Ireland must play to its strengths, 
continue to innovate in growth-enhancing 
activities and sectors and seek to benefit from 
the impetus to growth in other economies. 
The uncertainties associated with Brexit 
simply reinforce the logic of this approach and 
underline the need for further diversification of 
our crucial involvement in the global economy.

Major drivers of the global expansion of 
Asian financial services

Asia today accounts for 40% of global GDP and 60%  
of global population. By 2020, it is forecast to account  
for 50% of global GDP and 75% of global population. 
China is the dominant economic entity in Asia. Its 
economy is growing faster than the overall global  
economy. It is rapidly modernising, gradually becoming 
more open and has developed an increasing capacity for 
innovation. An EU-China Investment Agreement is in  
the course of development.

The EU has an Economic Partnership Agreement with 
Japan and free trade agreements have been concluded  
with Korea, Singapore and Vietnam.

Ireland’s connectivity with Asia is being deepened by the 
establishment in Ireland of units of a number of Chinese 
financial service institutions and by the forthcoming 
opening of a direct Hong Kong to Dublin air link by  
Cathay Pacific.

All of these developments facilitate the match between 
Ireland’s strengths in innovation and financial services 
and Asia’s growth path. Ireland’s continuing membership 
of the EU and the Eurozone provide a perfect pathway to 
developing Asia’s engagement with Europe.

By 2020, Asia is forecast  
to account for 50% of  
global GDP and 75% of  
global population.

Introduction by Alan Dukes, Chairman, Asia Matters

6

Ireland as an EU Financial Services Market Location 



In today’s global economy, numerous 
factors are coming together to make 
investment in Ireland a valuable proposition 
for Asian financial services firms.

Key drivers

Economic growth
PwC projections1 anticipate that the world economy could 
more than double in size by 2050. Emerging markets 
in Asia have in the recent past been one of the primary 
drivers for global economic growth and are expected to 
continue to act as a growth engine for the global economy. 
Asia’s emerging markets already account for approximately 
30% of world GDP (measured at purchasing power parity 
(PPP)) and are expected to move above 45% by 2050. 
By 2050 it is anticipated that China will be the largest 
economy in the world, accounting for around 20% of world 
GDP, with India in second place and Indonesia in fourth 
place (based on GDP at PPPs). Furthermore, projections 
place Vietnam, India and Bangladesh as three of the 
world’s fastest growing economies over this period. 

Throughout Asia, financial services sectors have formed 
an important part of the general economic growth in the 
region and have experienced substantial growth in their 
own right. The financial markets in the emerging Asian 
economies, combined with the global financial hubs 
in Hong Kong and Singapore and the large developed 
financial services sectors in Japan and Korea, make for 
an extensive financial sector in Asia as a whole already. 
As financial markets deepen, IMF research suggests, the 
proportion of emerging Asia’s financial assets could grow 
further to above 30% as early as 2025, from approximately 
20% today. In many Asian economies, financial services 
market participants are already starting to turn to 
new income sources and cross-border international 
opportunities for investment and expansion and this can 
only be expected to increase as the Asian economies and 
financial markets continue to grow. As these companies 
look to expand and invest in the EU and further afield, this 
represents a significant opportunity for Ireland to act as 
their gateway. 

Brexit/passporting
Traditionally, London has been the largest financial 
services centre in the EU, with financial services firms 

from across the globe establishing operations in the city. 
However, the decision of the UK to leave the EU has 
resulted in many of these foreign financial institutions 
re-examining how their European business is structured. 
For financial institutions providing regulated services, 
being established in a country which is a member of the  
EU allows it to provide similar regulated activities in 
other EU jurisdictions, without the need to establish a 
local presence in that jurisdiction. These “passporting” 
arrangements have allowed companies to provide their 
financial services across Europe from their London base. 
However, the UK is unlikely to be able to retain access 
to EU passporting arrangements once it leaves the EU. 
This is proving to be a key factor driving foreign financial 
institutions to look at moving their European operations  
to another EU member state. 

Mergers & acquisitions (M&A)
In recent years, firms M&A activity from Asia into Europe 
has increased to unprecedented levels, supported in many 
instances by national government policy. 

In China, initiatives such as the “Going Out” policy and 
“One Belt, One Road” have supported Chinese companies 
in finding opportunities to invest outside of the domestic 
markets, while in Japan, the creation of organisations 
such as Development Bank of Japan (DBJ), Japan Bank 
for International Cooperation (JBIC) and Innovations 
Network Corporation of Japan (INCJ) has provided 
state-backed support for both domestic and international 
mergers and acquisitions.

Supportive borrowing environments have also contributed 
to the outbound M&A activity in the region. The People’s 
Bank of China’s decision to reduce reserve requirements 
for domestic banks and to reduce the baseline interest 
rates have supported banks in providing financing to 
companies looking to invest. Likewise, the Bank of Japan’s 
low interest rates and monetary easing policies have 
lowered borrowing costs for companies, facilitating an 

¹  PWC Report “The long view: how will the global economic order change by 2050?
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expansion of investments. These moves coincide with 
China and Japan dominating Asian outbound M&A activity.
Capital outflow restrictions in China may have reduced the 
volume of deals being concluded by Chinese companies 
with purely domestic funding sources, but it also provides 
an advantage to companies with access to financing 
channels outside of China, which creates opportunities 
for banks with an international presence to form strategic 
relationships with expanding domestic enterprises. 
The prevailing economic conditions which have supported 
the recent M&A activity have also provided opportunities 
for financial services companies in Asia to move into new 
markets, both to support the needs of companies and 
their key individuals as they expand their global presence, 
and also to develop new relationships in their own right. 
In Europe, the existence of the single market of the EU, 
and the common currency of the Eurozone has made 
member states of the EU, and particularly those within 
the Eurozone, attractive locations for the expansion of 
financial services companies. 

Free trade agreements (FTAs)
Trade between Asia and Europe has been strengthened by 
the increasing number of trade agreements between the 
EU and Asian countries. 

As Japan and Ireland celebrated 60 years of diplomatic 
relations between the two countries in 2017, the EU and 
Japan finalised an Economic Partnership Agreement, which 
represents the largest trade agreement ever negotiated 
by the EU. This follows on from the EU-South Korea Free 
Trade Agreement which was formally ratified in 2015, and 
was the first signed between the EU and an Asian country. 

With the EU having commenced discussions with both 
China and India on investment/trade agreements, trade 
between Asia and Europe is set to continue to grow.  

Economic growth
• Asia’s emerging markets share of global GDP is set 

to grow from 30% to 45% by 2050
• China and India are expected to be the two largest 

global economies by 2050, with Indonesia in 4th
• Emerging Asia’s financial assets could grow 

to above 30% over the next seven years, from 
approximately 20% today

Brexit/passporting
Financial services firms are moving some or all of 
their operations out of the UK in order to preserve 
market access to the 27 EU member states.

M&A 
Increase in M&A activity by Asian headquartered 
groups is creating new financing opportunities  
in Europe.

Free trade agreements
EU-Japan Economic Partnership Agreement, 
free trade agreements with Korea, Singapore and 
Vietnam, and negotiations with China and India 
will increase trade between EU and Asia.

Key drivers to expansion for Asian 
financial services firms into Europe
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The success of FDI is reflected in the large number 
of multinational corporations, who have established 
significant operations here. Ireland has been particularly 
successful in financial services, holding a dominant place 
in the industry globally, particularly in aircraft leasing and 
asset management. 80% of the world’s top 25 financial 
services companies now have operations in Ireland.  

As financial services companies from across Asia look to 
expand their operations to meet evolving client needs, 
Ireland’s proven track record and depth of expertise in the 
financial services sector provides a solution for companies 
moving into Europe. Ireland has already seen China and 
Japan’s largest financial groups establish operations here.  
As a fully committed member of the EU, ensuring full 
access to the single market for Irish residents, Ireland is 
also an attractive location for companies who are seeking 
to remain in the EU post Brexit.   

Ireland is recognised as a location to provide a strong 
platform for business efficiency and sustainable growth.  
Perhaps never before has the certainty of Ireland’s FDI 
brand been more valuable.  

80% of the world’s  
top 25 financial services 
companies now have 
operations in Ireland.

In recent decades, Ireland has strategically 
sought to grow foreign direct investment  
(FDI) as a key pillar of its overall economic 
growth strategy. Ireland’s policy framework 
promotes an open and competitive business 
environment and the certainty of the  
corporate tax rate provides confidence to 
investors. A young, talented and adaptable 
domestic workforce, supported by the 
increasing international talent currently being 

attracted to Ireland, ensures a continued supply of high-quality 
labour for companies.  

The value proposition of Ireland as an EU/
global hub for Asian financial institutions
Introduction by Feargal O’ Rourke, Managing Partner, PwC Ireland
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Ireland is No. 1 in the world for:

Labour 
productivity1

Attitude towards 
globalisation1

Attracting and 
retaining people1

Attracting high value 
projects, based on 

volume of job creation2

Flexibility and 
adaptability of 

people1

Investment 
incentives1

Tax attractiveness 
for digital business 

models3

Ireland as an EU Financial Services Market Location 

Foreign direct investment (FDI) has been 
a cornerstone of Irish economic growth 
over the past number of decades, with 

successive governments maintaining a strategic focus on attracting 
multinational companies to Ireland. This approach has led to FDI 
which is diversified, both in terms of the sectors into which foreign 
companies are investing, and also the geographies from which 
investment has originated. The expertise that Ireland has developed 
in supporting FDI has ensured that Ireland is internationally 
recognised for its attractiveness as a location for business.

Why Ireland
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1st in Europe for: 

1st in Eurozone for: 

Opportunities for Chinese expansion

Business 
legislation1 

Overall 
competitiveness1

Attitudes and 
values1 

Economic 
potential4

Business
agility1 

Best country for 
business5

Domestic 
economy1

Overall global 
city of the future 

(Dublin)4 

1 IMD World Competitiveness Yearbook 2017, 2 IBM Global Trends 2017, 3 Digital Tax Index 2017: Locational Tax Attractiveness for Digital Business Models,  
4 Global Cities of the Future 2016/17 – FDI Intelligence, 5 Forbes 2017

Business 
friendliness5
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Ireland is the birth place of the aircraft leasing industry. 
Over the last 40 years, the industry has grown to the 
extent that 50% of the world’s leased aircraft fleet is now 
managed in Ireland, with 14 of the top 15 aircraft lessors 
in the world now having operations in Ireland.

Ireland’s attractiveness as a place to do business has also 
seen global companies in many other sectors move to 
Ireland, including pharmaceuticals, ICT/software, fintech 
and medtech.

Ireland’s FDI focus has been spread across numerous sectors 
of the economy, ensuring a growth base that is stable and 
not solely dependent on the performance of any one sector.

One of the sectors in which Ireland has been particularly 
successful is financial services, with 80% of the world’s top 
25 financial services companies now having operations in 
Ireland. Many of Asia’s largest financial services groups 
such as ICBC, China Construction Bank, Bank of China, 
SMBC, Mitsubishi UFJ and Ping An provide a range of 
services from Ireland.

Diversified FDI 

16
13 04
10

of the top 20 global software 
companies

of the top 15 medtech 
companies

of the top 5 IT service
companies

global ‘born on the internet’ 
companies 

TOP
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20 of the top 25 financial 
services companies 

09 of the top 10 global 
pharmaceutical companies



20 of the world's top 25 financial services companies are 
established in Ireland.*

• *Information sourced from IDA Ireland 13
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Double tax treaty network
Extensive double taxation treaty network, with 73 signed 
treaties, and at least five more in the pipeline. Irish tax 
rules also provide unilateral relief from double taxation 
where a treaty is not in effect, or where a treaty does not 
cover a particular tax. 

Intellectual property
Ireland’s tax regime encourages both the creation and 
management of intellectual property.

•  25% tax credit for qualifying expenditure on R&D 
activities, in addition to tax deduction (at 12.5%)  
for the R&D expenditure, giving an effective tax  
saving of 37.5%. The 25% tax credit may be repaid  
as a cash payment in certain circumstances 

• OECD compliant Knowledge Development Box 
initiative sees profits arising from certain intellectual 
property taxed at a rate of 6.25%

•  Tax depreciation is also available for capital 
expenditure incurred in acquiring certain  
intellectual property 

Transfer pricing
Rules based on OECD guidelines. 

Capital gains 
A shareholder exemption may apply from tax on gains  
from disposals of shares where 5% interest is held in a 
company resident in an EU member state (including  
Ireland), or any country with which Ireland has signed  
a double taxation agreement.

Withholding taxes
Wide range of domestic exemptions from withholding tax 
on interest payments, royalties and dividend payments.

SARP
A Special Assignee Relief Program allows qualifying 
employees to exclude 30% of their earnings over  
€75,000 from the charge to Irish tax. Subject to certain 
conditions, including:

• Employee must be tax resident in Ireland in the 
year(s) in which the claim is made

• He/she must have been non Irish tax resident for  
the five years immediately preceding his/her arrival  
in Ireland

• The employee must have been employed by the 
company (or a related company) for at least six 
months prior to the transfer to Ireland

• The employment in Ireland must be for a minimum 
period of one year

VAT
Domestic VAT rules which are aligned to the EU  
VAT Directive.

Transaction taxes
No financial transactions tax. Most financial instruments 
exempt from stamp duty. 

Tax payments
Irish corporation tax is levied under a self-assessment 
system, with taxpayers required to file an annual return, 
along with up to two preliminary tax payments. Companies 
required to file VAT returns are required to do so on a bi-
monthly basis. 

Ireland has a highly attractive tax regime. 
The corporate tax rate of 12.5% on trading 
income, is amongst the lowest in the 

world, and is a cornerstone of the Irish government’s tax policy. 
However, the corporate tax rate is only one element of a broader 
tax regime that positions Ireland favourably against many 
other countries, and in particular, against Europe’s other main 
financial services centres. 

Tax
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While FDI is a significant area in the Irish economy, 
the investment is widespread across numerous sectors, 
providing a stable and secure basis for economic growth. 
Ireland is a founding member of the OECD, and a 
committed member of both the EU and the Eurozone. 
Ireland’s membership of the EU gives Irish companies 
access to a potential customer base of 500 million people. 
The single market allows for free movement of goods  
and services between member states, without border 
controls or customs restrictions. The free movement of 
people also gives Ireland access to a wide and diversified 
workforce, to supplement the well-educated and young 
domestic workforce.

2nd most competitive economy in EU*

6th most competitive economy in the world*

Fastest-growing economy in the Eurozone

3rd best economy in the world for business 
efficiency*

Demonstrated commitment to best business 
practice through early adoption of OECD’s 
Common Reporting Standard and being at the 
forefront of BEPS negotiations

Strong, fully independent financial services 
regulator, fully embedded within the European 
System of Financial Supervision (ESFS) and,  
Single Supervisory Mechanism (SSM)

Quick business set up – ranked 8th in the World 
Bank’s Doing Business 2018 Report for setting up  
a business

Strong commercial property market – over 500,000 
square metres of prime office space will come on 
the market in Dublin over the next two years

All company law recently consolidated into a single 
act; Companies Act, 2014

* Source IMD Competitiveness Yearbook for 2017

Ireland is a stable and fast-growing 
economy. The Irish economy is the fastest 
growing in the Eurozone and the sixth most 
competitive in the world.

Business 
environment

Irish business enviroment
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17th best country in the world for 
ease of doing business

4th globally PwC/World Bank 
Paying Taxes report 2018

Forbes 4th best country for 
business

4th largest exporter of financial 
services in the EU

Top destination in the world 
for FDI
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As well as having the youngest population 
in Europe, Ireland’s workforce is well 
educated, diverse and adaptable.  
Ireland’s EU membership also ensures 

that workers from other member states are free to work in 
Ireland, thereby increasing the pool of talent available.  
However, Ireland has also sought to supplement the existing 
labour market by introducing the Special Assignee Relief 
Programme (SARP), which, subject to certain conditions being 
met, can reduce the Irish tax liability of workers coming to 
Ireland as part of their employment. 

Global talent

The workforce in Ireland is No.1 in the world for:

Population EducationStable labour 
costs

Labour  
productivity

Attracting and 
retaining talent

Flexibility and 
adaptability

National
culture

increase in 
labour costs  
over the past 
decade
EU average increase: 18%

Top 10 globally for:

• Quality of education  
system

• University education  
that meets the needs  
of a competitive 
economy

• Knowledge transfer  
between universities  
and companies

One third  
under age 25

Almost half 
under 34

52% of 25-34 year 
olds have 3rd level 
qualification (OECD 
average 43%)

5%
Diversity
• 17% of population 

 born abroad

• Inward migration  
from 180 counties  
in 12 months to  
April 2016

• Almost 20% increase 
in numbers speaking 
a foreign language 
between 2011 and  
2016 censuses
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Ireland’s commitment to providing 
a best in class business environment 
is reflected in the significant body of 
work undertaken in recent years to 

consolidate and modernise its company law. The Companies 
Act 2014 consolidated all existing company law from the 
previous five decades, repealing over two dozen separate 
statutes. The act governs both Irish registered companies and 
Irish branches of foreign companies. As well as consolidating 
existing provisions, the 2014 act also modernised the Irish 
company law landscape, streamlining the requirement around 
governance, legal capacity and mergers. 

Regulatory 
overview

Many financial services companies such as banks, 
insurance companies, investment firms and fund service 
providers, require authorisation from the regulator in 
order to carry on their trade. In general, the authorising 
body is the Central Bank of Ireland (CBI). While banks 
are authorised by the European Central Bank (ECB), the 
process is managed through the CBI, and the applications 
are submitted to the CBI. 

The time required to complete the authorisation is 
dependent on the nature and the complexity of the 
structure being established. While some funds may 
be authorised within a matter of days of submitting a 
complete application, approvals for issuing a banking 
licence or insurance authorisations can take a number 
of months to complete. In many cases the authorisation 
process and timelines  are set out at European level with 
limited local discretion to deviate from them.

The CBI has a strong commitment to transparency 
and clarity in respect of its authorisation process. It 
encourages all applicants to engage with them early in 
the application process. Depending on the authorisation 
being sought (for example, banking licence and insurance 
authorisations), applicants may be required to have initial 
pre-application meetings with the CBI. The CBI has also 
produced a number of guides and checklists for completing 
applications, which are available on the website  
www.centralbank.ie

One of the areas the CBI will focus on in assessing an 
application is the substance the applicant is to have in 
Ireland. The CBI will look to ensure that the applicant 
has a genuine and substantive presence in Ireland. While 
outsourcing of activities is permitted, it cannot be at 
a cost to maintaining substance. Given the focus on 
substance and location of activities in the international tax 
environment of today, the CBI’s position on substance is 
very much in keeping with the principles behind the OECD 
BEPS agenda and the EU Anti-Tax Avoidance Directive, as 
well as the positions of the EBA, EIOPA and ESMA.

The Central Bank of Ireland 
has a strong commitment  
to transparency and clarity  
in respect of its authorisation 
process.
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 Ireland Luxembourg Netherlands Switzerland UK France Germany

Statutory tax rates 12.5% 27.08% 20-25% 8.5%  or 
7.83%

21% 33.33% 30-33%  

R&D tax rate 25% credit on qualifying 
R&D expenditures, total 
effective tax deduction 
of 37.5%

– Enhanced 
deductions 
only

0 11% – 11%

EU and Eurozone Yes Yes Yes No Leaving 
EU

Yes Yes

English speaking & 
common law

Yes No No No Yes No No

Best country for doing 
business

4 14 7 16 5 26 21

Ease of paying taxes 4 21 20 19 23 54 41

Protection for minority 
investors

10 119 62 108 10 33 62

Ease of starting a 
business

8 70 20 73 14 25 113

How Ireland compares
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Over the last 20 years global passenger 
air traffic demand has grown by 
approximately 4.7% per year, with some 
of the strongest growth rates recorded 

in the emerging Asian markets. According to the latest edition 
of IATA’s 20 year Air Passenger Forecast, Asia Pacific is 
expected to be the biggest driver of air traffic demand between 
now and 2035, with more than half of the new passenger traffic 
expected to come from the region. 

China is expected to replace the US as the world’s 
largest aviation market around 2024, India is expected to 
displace the UK for third place in 2025, while Indonesia 
and Japan are expected to be ranked fifth and seventh 
respectively by the same time. To support the growth in 
air passenger numbers, the global aircraft fleet is predicted 
to double in size over the course of the next 20 years with 
approximately 41,000 deliveries (over US$6 trillion in 
market value) expected. 

The Asia-Pacific region’s share of new deliveries during this 
period is expected to be approximately 40%. Add to this 
the expectation that the proportion of aircraft financed 
by aircraft lessors in general is expected to increase from 
approximately 40% currently to 50% within the next 20 
years and the growth opportunities in the aircraft leasing 
industry are evident. 

The substantial growth in domestic demand for aircrafts in 
Asia is a primary driving force for the development of the 
aircraft leasing industry among Asian participants. Interest 
in the industry has been compounded by lower growth and 
returns in other assets for certain Asian investors and by 
cheap costs of debt funding in recent years. Asian industry 
participants are also increasingly looking to expand their 
global footprint, seeking out new markets and new client 
bases internationally. All this has culminated in four of 
the top 10 lessors being Asian owned to date, compared to 
none a little more than 10 years ago.

Sector 1 — Aircraft leasing

Key drivers for 
expansion

The global aircraft fleet is 
predicted to double in size 
over the course of the next  
20 years.
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Ireland as an EU Financial Services Market Location 

According to PwC's Taking Flight 2018 report, the past  
five years have shown considerable growth in terms of 
numbers of aircraft and asset value based in Ireland.  
Asia is eroding the position of Europe as the primary 
location for placement of aircraft for Irish lessors, and is 
expected to have surpassed Europe by 2018 according to 
projected estimates.

In addition, Ireland has been particularly successful 
in attracting Asian investors into the aviation finance 
industry here, with notable Asian investments into 
the Irish industry. These included the US$7.3 billion 
acquisition of RBS Aviation Capital by two of Japan’s 
biggest companies, Sumitomo Mitsui Financial Group and 
Sumitomo Corporation, in 2012, this representing the 
biggest overseas takeover by any Japanese bank in over 
a decade at the time. More recently the US$7.6 billion 
acquisition by Chinese based Bohai Capital of Avolon and 
subsequent acquisition of the US$10 billion CIT Group 
aircraft leasing business. 

The growth of aircraft leasing and the 
broader aviation finance industry is 
one of the success stories of the Irish 
financial services sector. Ireland was 

the birthplace of aircraft leasing, with the industry here now 
over 40 years old. Over that time, the industry has grown to 
the point where over 50% of the world’s leased aircraft fleet 
is now managed in Ireland. The sector here has benefited 
from Ireland’s tax regime and the generally favourable 
business environment, but there are other core factors 
underpinning the growth, such as depth of staff skilled and 
experienced in the leasing industry.

What Ireland  
can offer

8 of the top 10 Chinese 
banks and all of the Japanese 
“Megabanks” have an aviation 
finance presence in Ireland.

Ireland has attracted a significant number of smaller 
investments from Asian based lessors, with 8 of the top 
10 Chinese banks by market capitalisation having an 
aircraft leasing presence in Ireland and all of the Japanese 
“Megabanks” having an aviation finance presence in 
Ireland, to reference a few amongst a wide array of other 
Asian aviation finance investments here. 
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More than 80% of Ireland’s double tax 
treaties can provide zero withholding tax 
on inbound lease rentals

Significant double tax treaty network with 
Asian countries

8 year write-off period of capital spend for 
tax purposes compared with a 20-25 year 
economic life

Competitive 12.5% corporate tax rate

Statutory based securitisation regime

Tax neutral structure allows assets to 
transfer in an efficient manner

Connect to the US and Asia in the same day

Access to over 500 million consumers in 
Europe...and beyond

4th best place in the world to do business 
(Forbes)

Top destination in the world for FDI

Aircraft leasing is not a regulated activity 
in Ireland

No regulatory capital requirements

Ireland is the birthplace of aviation finance

The lease industry here has been 
operational for over 40 years

Ireland is currently the global leader in 
aircraft leasing

Over 50% of the world’s leased aircraft 
fleet is operated from Ireland

14 of the top 15 global aircraft leasing 
companies are present here

Tax Funding

Location

Business environmentExpertise

An Irish leased aircraft takes off every two seconds globally.
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Sector 2 — Asset financing

Opportunities for Asian Expansion

Asset or vendor financing provides manufacturers with  
an opportunity to provide customers with a full  
end-to-end sales experience. Apart from the financing 
benefit for the customer, the long term relationship 
established under the financing model allows the 
manufacturer to track the needs of the customer and 
potentially put itself in prime position to fulfil the 
customer’s future equipment requirements. 

However, the potential to grow the customer relationship 
is dependent on a strong relationship with the 
manufacturer’s financing partner of choice. Banks with  
a reputation and brand that is well known and trusted by 
the manufacturer are primed to take advantage of this 
growing market.

Asian manufacturing firms, particularly 
those from Japan, China and Korea 
have become global leaders in a wide 
range of industries. Manufacturers such 

as Huawei, Xiaomi, Lenovo and Vivo have made a significant 
impact in the electronics market, while Chinese companies 
such as Baidu and Tusimple are investing heavily in driverless 
technology. Nihon Kohden, Toshiba, and Fuji are dominant 
in the medtech sector, and some of the world’s largest car 
manufacturers include Toyota, Honda, Hyundai and Nissan. 

Key drivers for 
expansion

Increasing exposure to 
EU markets by Asian 
manufacturing firms 
is creating financing 
requirements for  
customers, and  
new opportunities  
for financial services 
providers.
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Experience
The Irish market is experienced in dealing with a range of 
financing options, such as loans, operating leases, finance 
leases, credit sales, hire purchase, and personal contract 
plans (PCP). This experience is gained not just in small 
ticket leasing, but also in the significant aircraft leasing 
sector, where Ireland is recognised as the global market 
leader. Therefore, the experience and expertise is available 
in Ireland to meet the needs of all customers, from 
consumers through to large multinationals dealing with 
local as well as cross-border vendors. 

Regulatory
The Irish regulatory environment is very favourable to 
asset financing. In addition to the ease of establishing a 
business in Ireland, as well as the strong pool of talent 
available in the Irish workforce, Ireland’s position within 
the EU gives finance companies the capability to trade 
across the EU, without setting up local subsidiaries in each 
country. Manufacturers with sales activities across Europe 
can arrange finance for their full customer base through an 
Irish banking partner or captive subsidiary.

Tax
VAT is a key transaction tax in asset finance arrangements. 
Ireland’s domestic VAT legislation is aligned to the EU VAT 
Directive, ensuring a consistency of VAT treatment with 
other EU jurisdictions. From a vendor finance perspective, 
leasing services supplied on a business-to-business cross-
border basis are invoiced without VAT, with the lessee 
self-accounting for VAT in the country where the services 
are utilised. This reduces the VAT administration for the 

The Irish market has seen a rise in asset 
finance in recent years, particularly 
on the back of the global credit crisis 
in 2008. Companies across a range of 

industries, from automotive to technology, have been looking 
to the Irish market to establish asset financing activities. 
While some groups such as Hewlett Packard and Dell have 
opted to establish captive financial services subsidiaries, 
others such as Kia and Honda have looked to form strategic 
alliances with independent banking entities. 

What Ireland  
can offer

Aviation finance

Technology

Automotive

Lease financing

Hire purchase 

Loans

Personal contract plans

Sector experience

Typical financing products 
in the Irish market
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owner, and may also provide cashflow advantages for the 
customer when compared to dealing with leasing entities 
in their own home country. 

Supplies of goods, such as under hire purchase or credit 
sale agreements are subject to VAT upfront, with no VAT 
charged on the remaining payments throughout the life of 
the agreement. Interest on loans is VAT exempt under EU 
law, so loan repayments will also be made without VAT. 

For corporate tax, Irish asset financiers can opt to tax  
the income on short term leases in accordance with 
accounting rules, thereby avoiding the timing mismatch 
that may arise under normal tax rules, where accounting 
depreciation is disallowed, and tax depreciation is claimed 
instead. As tax depreciation is granted over 8 years in 
Ireland, where an asset has a useful economic life of less 
than 8 years, a claim for tax depreciation can give rise to 
an acceleration of tax liabilities, while clearly the reverse 
is true where the useful life is longer than 8 years, aircraft 
being the most frequent example. 

While the cross-border leasing of equipment, and 
the cross-border payment of interest can, in some 
jurisdictions, give rise to a withholding tax obligation 
on the part of the lessee/borrower, many of Ireland’s tax 
treaties reduce or eliminate the withholding, often with 
little or no formalities to be followed.  Ireland also has a 
strong statutory based securitisation regime, which allows 
qualifying assets to be sold to a qualifying company in an 
efficient manner. Leases, loan and lease portfolios and 

hire purchase contracts, as well as invoices and all types of 
receivables are regarded as qualifying assets for purpose of 
the securitisation provisions. 

Existing knowledge
Groups such as SMBC, Mitsubishi UFJ, Sumitomo Mitsui, 
Nomura, ICBC, China Construction Bank and Bank 
of Communications are already present in Ireland in 
the aircraft leasing and funds sector. These companies 
have invested significantly into Ireland, and have strong 
knowledge and understanding of the Irish market and 
culture. The experienced gained to date can be leveraged 
when looking to develop new business opportunities in 
Ireland, such as in the asset finance sector.

Low corporate tax rate – 12.5%

Option to claim accounting depreciation rather  
than tax depreciation – may avoid acceleration of  
tax liabilities

Statutory based securitisation regime

Reverse charge VAT on cross-border business-to-
business supplies of leasing services 

Wide double tax treaty network which often removes 
or reduces withholding tax on cross-border lease and 
loan repayments

Ireland’s tax advantages for asset 
finance 
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Sector 3 — Investment management

At the same time, Chinese asset management firms 
are increasing their global presence and are looking 
to distribute their products and services to wider 
international markets.  

While China continues to evolve its access to its markets, 
and Chinese asset managers look to attract investors on a 
global basis, other Asian markets such as Japan are much 
more established in the international funds industry.  
Japan has introduced a number of measures recently to  
aid economic growth, with reforms to corporate 
governance and tax rate cuts aimed at stimulating 
corporate investment. As result of the government 
initiatives, Japan’s Nikkei index has hit heights not seen in 
over a quarter of a century. The increasing appeal of Japan 
for international investors creates new opportunities for 
Japanese investment funds.

In addition, Japanese pension investors are more and more 
looking towards international investment products and 
opportunities as a means of improving investment return.

Access to Chinese markets has traditionally 
been difficult for international investors, 
with limited scope for those outside of 
China to invest. However, China has been 

introducing a range of liberalisation measures to open up access 
to the markets. Chinese Interbank Bond Market (CIMB), Shanghai 
and Shenzhen Stock Connect, Bond Connect, and the Qualified 
Foreign Institutional Investor (QFII) and Renminbi Qualifying 
Foreign Institutional Investor (“RQFII”) regimes all provide 
routes into the markets. These schemes have seen China emerge 
as a destination for international investment. 

Key drivers for 
expansion

Over 40% of global  
hedge funds are serviced  
in Ireland accounting for  
€2 trillion in assets.
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The success is illustrated by the fact that:
• Net assets in funds domiciled in Ireland was valued at 

€2,364 billion (as at 31st October 2017)
• 841 fund managers from 53 countries have already 

domiciled their funds in Ireland 
• 71% of global investment managers surveyed chose 

Ireland as a top three European domicile. This is over 
25% more than its closest rival 

• Ireland is the largest hedge fund administration centre 
in the world and Europe’s leading hedge fund domicile

• Irish domiciled Exchange Traded Funds represent 
about 53% of the European market 

• RQFII quota of 50 billion RMB was obtained in  
December 2016

Total assets under administration in Ireland at 31st 
October 2017 were €4,273 trillion.

Global distribution centre
Ireland is the fastest growing major cross-border fund 
domicile in Europe. It is a committed member of the 
EU, providing full market access to the union. Ireland 
is a centre of excellence for UCITS products – almost 
80% of Irish domiciled funds are UCITS. It is the leading 
jurisdiction for two of the main types of UCITS – exchange 
traded funds (ETFs) and money market funds (MMF). 
By October 2017 net assets of UCITS domiciled in Ireland 
were valued at €1.8 trillion. 

Hedge funds
Ireland is the largest hedge fund domicile in Europe with 
over 2,200 funds with more than €400 billion in assets. 
Over 40% of global hedge funds are serviced in Ireland 
accounting for approximately €2 trillion in assets.

Since establishing an International 
Financial Services Centre over 30 years 
ago, Ireland has developed an international 
funds management sector which has grown 
to be one of the largest asset management 
locations in the world.

What Ireland  
can offer

Ireland was the first jurisdiction to provide a regulated 
framework specifically for the hedge funds industry and 
remains at the forefront in preparing for, and reacting to, 
regulatory and market developments.

Favourable tax regime
Investment funds domiciled in Ireland operate on a  
gross-roll up basis, meaning that income and gains are 
exempt from Irish tax, thereby allowing the gross income 
and gains to be reinvested to maximise growth potential. 
Rather than taxing the income and gains as they arise,  
Irish funds are required to withhold an exit tax on 
disposals and deemed disposals by Irish investors. 
However, provided the relevant declarations are in place, 
investors who are not Irish resident are exempt from exit 
tax withholding. 

Additionally, Irish domiciled investment funds can be 
structured as tax transparent funds including both 
limited partnerships (the investment limited partnership) 
and co-ownership arrangements (common contractual 
funds). The common contractual fund has been very 
successful in attracting investment from international 
pension schemes with assets in excess of €60 billion as 
at 30th November 2017. Apart from the cost efficiency 
benefits and the greater level of oversight, control and 
risk management offered by a regulated pooled product, 
the recognition of the tax transparency of the CCF in a 
growing number of jurisdictions means that pension  
funds are able to maintain the same withholding tax 
benefits as if they had invested directly in the fund assets.  

The issue, transfer, repurchase or redemption of shares  
in Irish funds is generally exempt from Irish stamp duty, 
and most services, including investment management 
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services, received by Irish domiciled funds are exempt 
from Irish VAT.

Irish investment managers and service providers such as 
fund administrators are subject to tax at 12.5% on their 
trading profits. 
 
Looking forward – more opportunities
• The Central Bank of Ireland is open to new asset 

managers investing in Ireland 
• As a demonstration of Irish strength in the fund 

management sector, Ireland was issued in December 
2016 with a Renminbi Qualified Institutional Investor 
(RQFII) quota of 50bn Yuan by the Central Bank  
of China. This newly obtained RQFII status makes 
Irish management companies eligible for Chinese 
RQFII licence and makes it easier for Irish funds 
entering into the Chinese mainland market. Prior  
to this, Irish fund structures could only access the 
quota via a licence held by an asset manager in an 
RQFII eligible jurisdiction. Less than 20 jurisdictions 
have been granted access to the scheme, which 
highlights the high regard with which the Irish market 
is viewed internationally

• Stock Connect and Chinese Interbank Bond Market 
linkage offer even more flexible channels for foreign 
raised capital into Chinese mainland markets. 
The Hong Kong-Shanghai Stock Connect has been 
approved by the CBI for use by Irish funds since 15 
July 2015 with Shenzhen-Hong Kong Stock Connect 
approved since its launch on 5th December 2016 

• The globalisation of the Japanese pension fund 
investor market is seen as a real opportunity for the 
growth of Irish domiciled products in Japan

• Ireland has also been very successful in being the 

EU hub for a growing number of London-based fund 
managers in planning for a post-Brexit environment. 
This can only add to Ireland’s reputation as a leading 
asset management centre of excellence  

Given its track record, Ireland can support both 
international fund managers looking to invest into Asia, 
and Asian Fund Managers looking to expand and diversify 
internationally by distributing their products and services 
in the EU. 

No Irish tax on income and gains

Exemption from exit tax withholding on 
payments to non-residents

Stamp duty exemption on issue, transfer, 
repurchase or redemption of holdings

Most services to funds are exempt from 
Irish VAT

Ireland's tax advantage for 
investment management
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Sector 4 — Ship finance

Global trends in recent years have shown 
a decline in the amount of bank lending 
to shipping industries. Bank portfolios 
to the shipping industry declined almost 

10% in the year to 31st December 2016. One of the reasons given 
in Petrofin’s global bank review of 2017 for the decline in bank 
exposures is the increase in new vessels being financed by way 
of leasing. However, with industry exposures across the top 40 
banks estimated to be approximately US$355bn at the end of 
2016, bank lending is still the predominant source of funding.

Key drivers for 
expansion

What Ireland 
can offer

As we have seen, Ireland’s strategy to develop an 
International Financial Services Centre (IFSC) in Dublin 
has proven to be very successful over the last 30 years. 
Ireland is now globally recognised for its financial services 
offering, and it has attracted most of the world’s top 
financial institutions to locate here. Having learned  
from the successes of the IFSC, Ireland is now looking  
to lend that expertise to create an Irish Shipping Services 
Centre (ISSC).

Ireland’s opportunity to create an ISSC is grounded 
in the existing well established advantages which can 
transcend specific industries. The membership of the EU 
and Eurozone, the young diverse workforce, the global 
recognition as one of the best countries to do business, 
and the existing experience in foreign direct investment, 
all provide opportunities in the maritime sector. However, 
these are also supplemented by factors specific to the 
marine commerce industry. 

Highly experienced in the leasing sector
•  Global leader in aircraft leasing

Strong, well regarded international 
financial services location
• 4th largest exporter of financial  

services in EU

Attractive location for shipping companies, 
with ambitions to develop
• Targeting management/servicing of 5% 

of global shipping industry

Committed member of EU
• Ensures access to all member states 

Competitive tax regime
• 12.5% corporation tax rate with wide tax 

treaty network

What Ireland offers to ship 
finance companies 
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Development of an International Shipping  
Services Centre (ISSC)
To develop the ISSC, Ireland has targeted four specific 
fundamental objectives:

• The creation of a world first, industry specific 350,000 
sq ft office cluster in one location with the highest 
profile, visibility and accessibility available

• An ability to attract leading blue chip global shipping 
companies and trading groups to Ireland and the  
ISSC buildings

• The creation of a unique high value international 
traded services building with the prospect of creating 
over 3,500 new high quality and sustainable jobs 
within five years

• To service and manage a sector accounting for up to 
5% of the global shipping market, equating to over 
2,750 ships being managed out of Ireland

The targeting of 5% of the global shipping market 
demonstrates the ambition being shown by the Irish 
government agencies to developing an ISSC. The 
development of the IFSC over the past number of decades 
shows the capabilities of Irish policy makers to deliver on 
these ambitions. 

The development of the sector provides opportunities 
not just to the shipping industry, but also to the financial 
services industry to finance the sector. In addition to 
the financing opportunities that will arise as the ISSC 
develops, financial services firms who invest into Ireland 
will also open up access to the wider European market, 
through Ireland’s committed membership of the EU.

Tonnage tax
Since 2003, Irish tax law has allowed an alternative method 
for calculating the taxable profits of a qualifying shipping 
company, based on the net tonnage of qualifying ships 
operated by the company. The regime taxes the qualifying 
companies on notional profits rather than the actual 
accounting profits generated by their qualifying shipping 
activities, and combined with Ireland’s low corporate tax 
rate of 12.5%, ensures that Ireland is providing a very 
attractive and competitive tax regime. 

The tonnage tax approach gives companies certainty  
over the tax liability, clarity over tax rules, and flexibility, 
as the decision around when to trade ships or raise finance 
can be taken for purely commercial reasons rather than for 
tax reasons. 

While Ireland is not unique in providing a tonnage 
based method of taxation, the Irish regime compares 
favourably with many of its competitors. The Irish regime 
is particularly attractive in a number of aspects, such as 
having no requirement for the ship to register in an Irish 
register or be sailed under an Irish flag; the ability to 
include ship management income into the tonnage  
regime, and the access to Ireland’s wide range of double 
taxation treaties. 

The Irish Maritime Development Office (IMDO) recently 
published a summary of the tonnage tax regime, which can 
be accessed on www.imdo.ie/Home/site-area/publications/
imdo-publications

Ambitious plans to develop International Shipping 
Services Centre

Competitive tonnage tax regime

Strong support services

• Increasing ship insurance presence post Brexit
• Wide network of professional advisers

Attraction of Ireland for 
ship finance activity

Ship finance
Ireland’s strength in financial services combined with its 
dominant position as the global leader in aircraft leasing 
provides an excellent basis for growing a ship financing 
sector to fit within the overall ISSC.

With the increasing prevalence of leasing within the ship 
finance sector, Ireland’s track record in the leasing sector 
ensures it is well positioned to service the leasing needs 
of the shipping industry. Ireland, as the birthplace of the 
aviation finance industry, remains the global leader in the 
aircraft leasing industry. Over 50% of the global fleet of 
leased aircrafts are managed from Ireland. The expertise 
and experience that Ireland has developed over the past 
40 years is transferable to other big-ticket leasing sectors, 
including ship finance. 

The Irish leasing regime has numerous aspects to it which 
make it an attractive option for lease financing. The 
corporation tax rate of 12.5% is low compared to peer 
countries. The wide range of exemptions from withholding 
tax on interest and royalty payments, both in Irish tax law 
and via Ireland’s extensive network of over 70 tax treaties 
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further enhances Ireland’s offering as a leasing location.
However, as Petrofin research has shown, the shipping 
industries predominant source of finance remains bank 
lending. From an Irish perspective, many of the leading 
banks in the sector are currently established in Ireland, 
including SMBC, Bank of China, Standard Chartered, 
ICBC, BNP Paribas and Credit Agricole CIB. While some 
of these may not currently be managing their ship finance 
portfolio through Ireland, it does give a developing ISSC an 
existing base of experienced lenders to work with. 

Support services
The development of Ireland’s IFSC along with the long 
tradition of being one of the top locations in the world 
for FDI has ensured that a strong network of professional 
services has developed which can be leveraged to support 
companies in the ISSC. In addition to tax, accounting, and 
law firms with global networks, Irish government agencies 

such as IDA Ireland and the Irish Maritime Development 
Office (IMDO) are available to work with firms looking to 
invest into the ISSC. 

Ireland also has an existing strength in the insurance 
industry. While London has long been established as a 
global leader in ship insurance, the UK’s decision to leave 
the EU has caused insurers to look at how they can best 
continue to serve the EU market once the UK’s exit is 
complete. Many have chosen to move their operations 
to Dublin, including specialty insurers such as Beazley, 
Chaucer, Standard Club and North P&I Club.
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PwC Ireland
PwC is the largest professional services firm in Ireland with over 
3,000 people committed to delivering quality in assurance, advisory 
and tax services across all sectors right across the country.

www.pwc.ie

IFS Ireland
IFS Ireland is the banner brand for Ireland’s IFS industry, a shared 
identity which all IFS stakeholders — government and industry 
bodies — use to promote Ireland on the international stage.           

www.ifsireland.com

IDA Ireland 
IDA Ireland encourages investment into Ireland by foreign-owned 
companies. With more than 500 international financial institutions, 
Ireland has become a world-leading centre for financial services.  

www.idaireland.com

Irish Maritime Development Office 
(IMDO) 
The IMDO is Ireland’s national maritime agency and is developing 
the International Shipping Services Centre in Cork.  Key work is 
helping global firms in ship finance to set up or expand in Ireland.

www.imdo.ie

Follow up points of contact

Enterprise Ireland
Enterprise Ireland is the agency responsible for supporting Irish 
businesses in manufacturing and internationally traded services to 
achieve global success. A core sector of expertise is financial services 
and fintech.       

www.enterprise-ireland.com
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Asia Matters 
Asia Matters is Ireland’s only Asia think tank, a member driven 
knowledge and connectivity hub for Asia business and partnership. 
Chairman Alan Dukes is former Irish Minister for Finance. 

www.asiamatters.eu

The Central Bank of Ireland
The Central Bank of Ireland aims to ensure that regulated firms are 
financially sound and safely managed. A high quality and effective 
regulatory framework ensures financial firms operate to high standards. 

www.centralbank.ie

The Department of Business, Enterprise 
and Innovation  
The Department of Business, Enterprise and Innovation drives the 
development and delivery of the state agencies charged with attracting foreign 
direct investment and helping Irish companies achieve global success.                                                                           

www.dbei.gov.ie

The Department of Foreign Affairs 
and Trade
The Department of Foreign Affairs and Trade promotes and protects 
abroad the values, interests and economic well being of Ireland and 
its people and is responsible for the Irish Embassy global network. 

www.dfa.ie

The Department of Finance
The Department of Finance provides a coordinating role in the 
implementation of IFS2020, the government’s five-year strategy for 
the international financial services (IFS) sector.         

www.finance.gov.ie/what-we-do/international-financial-services
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Notes
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