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Foreign 
Direct 
Investment
Britain’s exit from the 
EU leaves Ireland as  
the only English-
speaking country in  
the European Union. 
This will obviously 
create opportunities  
for Ireland, but this 
must be approached 
with caution. The  
UK’s Chancellor of  
the Exchequer has 
already indicated that 
the UK will adopt tax 
strategies to attract  
and retain FDI.

Taxation 
changes
The Minister for 
Finance has stated 
that he does not see 
any threat to Ireland’s 
12.5% corporation 
tax rate as a result of 
the UK leaving the EU. 
Uncertainty still exists 
in relation to future tax 
changes in areas such 
as corporate taxes, VAT 
and workforce mobility.

Customs  
and trade
Approximately 14%  
of Irish goods and 
services are exported  
to the UK. Currently, 
Irish trade is heavily 
reliant on free access 
to the UK market. 
However, our post-
Brexit trade agreements 
with the UK will be 
negotiated at an EU 
level. Ireland’s economy 
and export market 
will be significantly 
impacted by border 
controls, tariffs and 
excise duties. 

Regulatory 
changes
The extent of the 
regulatory changes 
that will impact on the 
UK and subsequently 
every other EU 
countries is potentially 
massive. They will 
touch upon every 
aspect of business and 
society. The changes 
will take a long time 
to be negotiated and 
agreed, and may have 
a significant impact 
across all industries 
and sectors.

Sterling 
movements
The immediate 
weakening of Sterling 
has been the catalyst 
for significant trade 
fluctuations. The 
British pound dropped 
to its lowest level in 31 
years in the aftermath 
of the Brexit leave 
announcement.  The 
longer the uncertainty 
continues around 
post-Brexit trade and 
investment scenarios, 
the more extreme that 
volatility may become.

Supply 
chains and 
routes to 
market
We could see an 
overall reduction 
in organisations 
procuring goods and 
services from the 
UK as organisations 
aim to limit their 
exposure to any future 
tariffs imposed on 
UK imports. Services 
may also be affected, 
with UK-based service 
centres and supply 
chain hubs becoming 
unviable.

Changes 
to your 
business 
model
Organisations may 
need to reassess 
where and how 
they do business 
abroad, particularly 
if border controls are 
reintroduced and new 
regulations and trade 
deals are announced. 
Companies who are 
currently undertaking 
an acquisition in the UK 
should consider the full 
economic implications 
before proceeding.

Free 
movement  
of people
The UK’s exit from 
Europe is likely to 
lead to restrictions on 
immigration to the 
UK and vice versa. EU 
citizens may need to 
obtain permission to 
work in the UK under 
rules similar to the 
current immigration 
requirements for non-
EU citizens. Likewise, 
citizens from the UK 
living and working in 
Ireland are likely to 
be equally affected by 
the Leave vote on their 
ability to work here.


