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1.1 AIFMD Annual Report disclosures
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Annual Report Requirements

Audited annual reports must be made available by an AIFM for each:

• EU AIF it manages and for each AIF it markets in the Union

• To be prepared within 6 months of the financial year end

• Listed closed ended funds will continue to have a 4 month deadline for filing 
their annual report. 

• To be prepared in accordance with accounting standards of the home 
Member State of AIF or in accordance with accounting standards of the third 
country where AIF is established.

• To be prepared in accordance with accounting rules in the AIF’s constitution.

• To be provided to investors on request.

• To be “made available to competent authorities” of the home Member State 
of AIFM and where applicable home Member State of the AIF.

Obligation  is on 
the AIFM
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Reminder - Impact on the annual report of the AIF

• Remuneration disclosures. 

• Report of activities. 

• Material Changes.

• Format and content of primary financial statements:

– Disclosure of gross realised losses and gross realised gains (as well 
as gross unrealised losses and gross unrealised gains)

• Liquidity arrangements

• Risk profile and risk system

• Change to maximum level of leverage

• Total amount of leverage

Annual 
report

Periodic 
reporting

Can be in the annual report or separate document 
but at the latest when annual report is issued
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Risk Management

AIFMD requires enhanced disclosures in relation to risk management as part of the 
periodic reporting which could be addressed by way of the annual report. 

These disclosures include:

• The current risk profile of the AIF.

• The main features of the risk management systems employed to manage those risks.

• Any change in those systems and its impact on the AIF and investors.

• Measures to assess the sensitivity of the AIF’s portfolio to the most relevant risks.

• Any breaches/likely breaches of risk limits, the circumstances surrounding same and 
remedial measures taken.

• Material changes in respect of the current risk profile of the AIF and the risk 
management systems employed by the AIFM should be disclosed in the annual report.

The above requirements create significant additional disclosures for AIFs that prepare 
their financial statements in accordance with US GAAP, whereas some of these disclosure 
requirements are already included under IFRS.
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Leverage

• It would appear appropriate that leverage disclosures should be made in both the 
annual report as part of the regular and periodic reporting requirements and in the 
prospectus of the AIF under the pre-investment disclosure requirements.

• Material changes in respect of the following should be disclosed in the annual report:

• The circumstances in which the AIF may use leverage

• The types and sources of leverage permitted and the associated risks

• Any restrictions on the use of leverage and any collateral and asset reuse 
arrangement

• The maximum level of leverage which the AIFM is entitled to employ on behalf of 
the AIF
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Liquidity Arrangements

• Information on liquidity arrangements must be provided in advance of investment as 
well as periodically. Consequently, it is likely that the annual report of the AIF should 
contain such disclosures.

• Material changes in respect of the following should be disclosed in the annual report:

• The description of the AIF’s liquidity risk management

• Redemption rights in normal and exceptional circumstances

• Existing redemption arrangements.
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Remuneration Disclosures - a reminder

Requirements:

a) Remuneration paid  to the AIFM and number of beneficiaries must be disclosed in the 
annual report of each AIF.  3 options:

1. Disclose total remuneration to the AIFM and an allocation basis for the AIF.

2. Total remuneration of only staff allocated fully or partially involved in the activities 
of the AIF.

3. Disclose a proportion of the total remuneration indicating the basis.

b) Remuneration split between fixed and variable remuneration:

• Number of beneficiaries.

c) Aggregate amount of remuneration paid to members whose actions have a material 
impact on the risk profile (can be different from a)):

• Broken down by senior management and members of staff.

d) General information relating to the financial and non financial criteria of the 
remuneration policies and practices.
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AIFMD Remuneration Disclosures

Scenario Disclosures to Date

General remuneration 
disclosures

To date remuneration disclosures have been included 
in unaudited sections of the financial statements 
(directors report, appendix) or in a separate AIFMD 
report outside of the financial statements. 

AIFMs that do not delegate 
portfolio management or risk 
monitoring functions

Quantitative and qualitative information on fixed and 
variable remuneration should be included (where 
disclosures are made). 

New AIFMs (CBI/FCA) that 
were authorised during the 
year

Clients are using the ‘not a full financial year’ 
exemption. 

AIFMs that do delegate 
portfolio management or risk 
monitoring functions

Mixed practice, ranging from remuneration disclosures 
relating to the delegated functions to just including 
information on the staff of the AIFM.

AIFMs that operate multi-
manager platforms

Generally remuneration disclosures relating to the staff 
at the third party manager have not been included. 

11

January 2017



PwC

AIFMD Remuneration Disclosures

“Identified persons” defined as:

� Categories of staff, including senior management, risk takers, control functions and 
any employee receiving total remuneration that takes them into the same 
remuneration bracket as senior management and risk takers, whose professional 
activities have a material impact on the AIFM's risk profile or the risk profiles of the 
AIF that it manages and categories of staff of the entity/entities to which portfolio 
management or risk management activities have been delegated by the AIFM, whose 
professional activities have a material impact on the risk profiles of the AIF that the 
AIFM manages. 

� Any other employee/persons whose total remuneration is within the same 
remuneration bracket as senior managers (e.g. other high earning staff) and who can 
exert a material impact on the risk profile of the AlFM or the AlFs under management. 
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1.2 Securities Financing Transaction 
Regulation (SFTR)
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Securities Financing Transactions Regulation

The Securities Financing Transactions Regulation (SFTR) entered into force on 12 
January 2016, with the exception of certain transitional provisions, in order to address 
the risks associated with shadow banking. SFTR is applicable in all EU member states. 
However, it is not confined to entities located within the EU. 

SFTR applies to counterparties to a Securities Financing Transaction (SFT) and to a 
counterparty engaging in reuse of collateral. It applies to total return and SFTs which are 
defined as: 

(a) repurchase transactions; 

(b) securities or commodities lending and securities or commodities borrowing; 

(c) buy-sell back transaction or sell-buy back transaction; 

(d) margin-lending transaction. 

However, the definition of SFT does not include derivative contracts as defined under the 
European Markets Infrastructure Regulation (EMIR).
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Securities Financing Transactions Regulation 
(continued)

The SFTR applies to:

• A counterparty to an SFT that is established within the EU or if the SFT is concluded 
in the course of the operation of a branch in the EU.

• Management companies of UCITS and UCITS investment companies.

• AIFMs.

• A counterparty engaged in Reuse within the EU.

The SFTR introduces steps which address:

1. reporting of SFTs to trade repositories by each counterparty; 

2. reporting and disclosure requirements for funds using SFTs and total return swaps; 

3. requirements applicable to all counterparties to collateral arrangements engaged in 
rehypothecation.
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Securities Financing Transactions Regulation (continued)

Three Key features

1. Reporting Requirements 2. Disclosure Requirements 3. Collateral Reuse

� Counterparties to an SFT must 
report details to a trade repository 
within one working day of the 
conclusion, modification or 
termination of an SFT and keep 
records for 5 years.

� Requirement applies from 
2018/2019 (estimated).

� UCITS Management Companies, 
UCITS Investment Funds and 
AIFMs are required to disclose the 
use of SFTs and total return swaps 
(TRS) in funds:

� Annual / Semi – annual reports 
(Applies - 13 Jan 2017) – See Annex 
A for details

� Prospectuses, including any pre-
investment document constituted 
before 12 Jan 2016 (applies 13 July 
2017) – See Annex B for details

� Review of fund documentation may 
be necessary to ensure compliance.

The Regulation sets out new rules regarding the 
transparency of reuse of collateral.

� Receiving party must disclose to the providing 
party the risks and consequences of:  a) 
granting consent to a right to use of collateral 
provided under a security collateral 
arrangement; or 
b) concluding a title transfer collateral 
arrangement.

� Receiving party must obtain the written 
consent from the providing party to allow 
“reuse” of collateral.

� The assets being reused must be: a) reused in 
accordance with the terms of the collateral 
arrangement and b) transferred from the 
providing counterparty’s account.

� Applies from 13 July 2016.

Security Financing Transactions (SFT) include:
a) Repurchase and reverse repurchase transactions
b) Securities or commodities lending or borrowing**
c) Buy-sell back and sell-buy back transactions 
d) Margin lending transactions

“Derivative Contracts” as defined by EMIR are out of scope.

*TRS – are not SFTs therefore in scope for disclosure requirements only
** including collateral and liquidity swaps if not derivatives under EMIR

What is Collateral Reuse ?
The use by a receiving counterparty, in its own name and on its 
own account or on the account of another counterparty, including 
any natural person, of financial instruments received under a 
collateral arrangement.

Collateral Arrangements, including master netting 
arrangements need to be reviewed to ensure compliance.
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Securities Financing Transactions Regulation (continued)

Section A of the Annex to SFTR
Information to be provided in the UCITS half-yearly and annual reports and AIF’s annual report

Disclosure Detail Impact to disclosures under
existing GAAP or regulatory
requirements

Global Data - The amount of securities and commodities on loan as
proportion of total lendable assets defined as excluding
cash and cash equivalents.

- The amount of assets engaged in each type of SFT or total 
return swap, expressed as an absolute amount (in the
collective investment undertaking’s currency) and as a
proportion as proportion of the collective investment 
undertaking’s assets undermanagement (AUM)

New requirement

Extension of existing 
requirement

Data on collateral reuse - Share of collateral received that is reused, compare to the
maximum amount specified in the prospectus or in the
disclosure to investors.

- Cash collateral reinvestment returns to fund

New requirement

New requirement

Concentration data - 10 largest collateral issuers across all SFTs and total return
swaps (breakdown of volumes of the collateral securities
and commodities received per issuer’s name)

- Top 10 counterparties of each type of SFT and total return
swap separately (name of counterparty, gross volume of 
outstanding transactions)

New requirement

Extension of existing 
requirement

Safekeeping of collateral 
received by the collective 
investment undertaking
as part of SFT’s and total 
return swaps

- Number and names of custodians and amount of collateral 
held in safekeeping by each of the custodians.

New requirement
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Securities Financing Transactions Regulation (continued)

Section A of the Annex to SFTR
Information to be provided in the UCITS half-yearly and annual reports and AIF’s annual report

Disclosure Detail Impact to disclosures under
existing GAAP or regulatory
requirements

Aggregate transaction
data for each type of SFT 
and total return swaps
according to new
categories

- Type and quality of collateral
- Maturity tenor of collateral broken down into following 

maturity buckets (< 1 day, 1 day to 1 week, 1 week to 1
month, 1 month to 3 months, 3 months to 1 year, > 1 year,
open maturity)

- Currency of collateral
- Maturity tenor of SFTs and total return swaps broken down

by 7 maturity buckets (< 1 day, 1 day to 1 week, 1 week to 1
month, 1 month to 3 months, 3 months to 1 year, > 1 year,
open transactions)

- Country in which counterparties are established.

- Settlement and clearing (eg. tri-party, central 
counterparty, bilateral)

New requirement

Safekeeping of 
collateral granted by 
collective investment  
scheme as part of  SFTs
and total return swaps

- The proportion of collateral held in segregated, pooled or
other accounts.

New requirement

Data on return and cost 
for each type of SFT and 
total return swap

- broken down between the collective investment undertaking, 
the manager of the collective investment undertaking and 
third parties (eg. agent lender) in absolute terms and as a % 
of overall returns generated by that type of SFT and total 
return swap

New requirement
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Securities Financing Transactions Regulation (continued)

Section B of the Annex to SFTR
Information to be included in the UCITS Prospectus and AIF disclosure to investors

Detail Impact to 
disclosures under
existing 
regulatory
requirements

General description of the SFTs and total return swaps used by the collective investment undertaking and the 
rationale for their use.

New requirement

Overall data to be reported for each type of SFTs and total return swaps
- Types of assets that can be subject to them
- Maximum proportion of AUM that can be subject to them
- Expected proportion of AUM that will be subject to each of them.

New requirement

Criteria used to select counterparties including:
− legal status
− country of origin
− minimum credit rating

New requirement

Acceptable collateral:
− description of acceptable collateral with regard to asset types, issuer, maturity, liquidity as well as
− the collateral diversification and correlation policies

New requirement

Collateral valuation
− description of the collateral valuation methodology used and its rationale, and whether daily
− mark-to-market and daily variation margins are used

New requirement
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Securities Financing Transactions Regulation (continued)

Section B of the Annex to SFTR
Information to be included in the UCITS Prospectus and AIF disclosure to investors

Detail Impact to 
disclosures under
existing 
regulatory
requirements

Risk management:
description of the risks linked to SFTs and total return swaps as well as risks linked to collateral
management, such as operational, liquidity, counterparty, custody and legal risks and, where applicable, the
risks arising from its reuse.

New requirement

Specification of how assets subject to SFTs and total return swaps and collateral received are safe-kept (e.g. 
with fund custodian).

New requirement

Specification of any restrictions (regulatory or self-imposed) on reuse of collateral. New requirement

Policy on sharing of return generated by SFTs and total return swaps: description of the proportions of the 
revenue generated by SFTs and total return swaps that is returned to the collective investment 
undertaking, and of the costs and fees assigned to the manager or third parties (e.g. the agent lender). The 
prospectus or disclosure to investors shall also indicate if these are related parties to the manager.

New requirement
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Securities Financing Transactions Regulation (continued)

Transitional Provisions

There are some exceptions to the effective date of 12 January 2016.

• Provisions regarding transparency in periodic reports applicable to UCITS 
management /investment companies and AIFMs apply for annual/half-yearly reports 
published after 13 January 2017.

• Provisions regarding investment fund transparency in pre-contractual documents will 
apply from 13 July 2017 for UCITS and AIFs constituted prior to 12 January 
2016. Funds established from 12 January 2016 must comply with the pre-contractual 
disclosure requirements from the date they are established.

• Provisions around re-use of financial instruments received under a collateral 
arrangement will apply from 13 July 2016.

• Provisions requiring financial counterparties to report details of securities financing 
transactions to trade repositories will apply at various dates following the adoption of 
certain regulatory technical standards required to be adopted under the SFTR, 
depending on the type of financial counterparty involved. In the case of UCITS and 
AIFs, the reporting obligation will apply 18 months after the date of entry into force of 
the relevant delegated acts.
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1.3 Undertakings for Collective Investment 
in Transferable Securities (UCITS) V
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UCITS V – Summary

• Clarify who is eligible to act as  
single depositary

• Clarify the UCITS depositary 
safekeeping function

• Clarify the depositary’s oversight
duty

• Introduce delegation rules 

• Reinforce liability regime.

Depositary function Sanctions regime 
Remuneration of 
UCITS managers

• Remuneration should be more clearly 
aligned to investors interests and 
supported by robust policies and 
procedures

• No cap on fund manager bonuses 
and performance fees still allowed

• Identified staff to which the 
remuneration policy applies aligned 
with AIFMD

• Disclosure of remuneration 
practices  in the annual report, KIID 
and prospectus

• At least 40% of the variable 
remuneration is to be deferred.

• Increase of  investigative powers
and administrative sanctions of 
competent authorities 

• Pecuniary sanctions can be up to at 
least twice the amount of the 
benefit deriving from the breach

• Or for legal persons up to at least 
EUR 5,000,000 or where so 
provided under applicable law up to 
10% of its total annual turnover

• For natural persons up to at least 
EUR 1,000,000

• ESMA to publish an annual report on 
all sanctions imposed (history of 
5 years).
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UCITS V - Timeline of Events

Date Development

18 March 2016 Implementation date of the UCITS V Directive in Europe

21 March 2016 The European Union (Undertakings for Collective Investment in Transferable Securities) 
(Amendment) Regulations 2016 (the “Regulations”) were made, transposing the UCITS 
V Directive into Irish law and became effective on that date. 

31 March 2016 ESMA published its final report which sets out the final text of the guidelines on 
remuneration policies required by the UCITS V Directive. It also provides for a targeted 
revision of the Guidelines on sound remuneration policies under the AIFMD 
(ESMA/2013/232), which were originally published on 3 July 2013.

8 June 2016 The Central Bank issued the Central Bank (Supervision and Enforcement) Act 2013 
(Section 48(1)) (Undertakings for Collective Investment in Transferable Securities) 
(Amendment) Regulations 2016.  This places an obligation on UCITS management 
companies to ensure their remuneration policies and practices are consistent with the 
ESMA Guidelines on Sound Remuneration Policies under the UCITS Directive and 
AIFMD.

14 October 2016 ESMA published the Guidelines on Sound Remuneration under UCITS, which apply from 
1 January 2017
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Irish/UK GAAP and IFRS for asset 
management
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2.1 Irish/UK GAAP Recap & Updates
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Irish/UK GAAP Recap & Updates 

FRS 100 Application of Financial Reporting Requirements

FRS 101 

Reduced Disclosure Framework

Qualifying Entities

FRS 102 

The Financial 
Reporting Standard 
applicable in the UK 

and Republic of 
Ireland.

Management Companies Funds

No IFRS 7 and 13 disclosure exemptions 
for Financial Institutions, which include:
• Funds;
• Entities whose principal activity is to 

generate wealth or manage risk through 
financial instruments.

27

January 2017



PwC

IFRS 9/16: proposed 
updates effective from 1 

January, 2022

Irish/UK GAAP Recap & Updates 

FRS 102 consultation

IFRS 10/13/15: 
proposed updates 

effective from 
1 January, 2019

FRC conducting a review of FRS 102, with proposals to 
incorporate changes from IFRS
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2.2 IFRS Update
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IFRS 10 Investment entity amendment –
Consolidated financial statements (Recap)

DEFINITION
Investment entity defined as an entity that:
(a) obtains funds from one or more investors for the purpose of 
providing investment management services;
(b) purpose is to invest funds solely for returns from capital 
appreciation, investment income, or both; and
(c) measures and evaluates the performance of substantially all of its 
investments on a fair value basis.

TYPICAL CHARACTERISTICS
• Holding more than one investment 
• More than one investor 
• Ownership interests 
• Unrelated investors
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Amendments to IFRS 10, IFRS 12 and IAS 28 –
Investment entities: Applying the consolidation 
exception

Amendment to para 32 of IFRS 10:

“..if an investment entity has a subsidiary 
that is not itself an investment entity and 
whose main purpose and activities are 
providing services that relate to the 
investment entity’s investment 
activities.., it shall consolidate that 
subsidiary…”

Effective 1 January 2016
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Example of an IE where consolidation of a
subsidiary may still be considered appropriate

Parent Co. meets the definition of an investment 
entity.  

Parent Co. sets up Subsidiary X, a wholly-owned 
subsidiary, to facilitate the efficient investment in 
securities. Subsidiary X provides investment 
management services to Parent Co., including the 
buying and selling of securities and managing the 
portfolio on a fair value basis. Subsidiary X has a 
separate Board of Directors and prepares separate 
financial statements.

Should Parent Co. fair value or consolidate its 
investment in Subsidiary X.?
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Example of an IE where consolidation of a 
subsidiary may still be considered appropriate

DEFINITION
Investment entity defined as an entity that:
(a) obtains funds from one or more investors for the purpose of 
providing investment management services;
(b) purpose is to invest funds solely for returns from capital 
appreciation, investment income, or both; and
(c) measures and evaluates the performance of substantially all 
of its investments on a fair value basis.

TYPICAL CHARACTERISTICS
• Holding more than one investment 
• More than one investor 
• Ownership interests 
• Unrelated investors

IN ALL CIRCUMSTANCES REQUIRES 
SIGNIFICANT JUDGEMENT!

IFRS® Interpretations 
Committee Meeting!
Recent Interpretation 

(November 2016):  Investment 
Entities—Consolidation of 

subsidiaries 
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IFRS 15 – Revenue from contracts with customers 

• Effective 1 January 2018, early adoption is permitted. 

- Possible delayed revenue recognition of revenue from upfront fees and 
performance fees

The five step model

Step 1: Identify the contract(s) with the customer

Step 2: Identify the separate performance obligations in the contract(s)

Step 3: Determine the transaction price

Step 4: Allocate the transaction price 

Step 5: Recognise revenue when (or as) a performance obligation is satisfied
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IFRS 15 – Revenue from contracts with customers

Variable consideration, including management and performance 
fees

Example: Performance fees
Facts:
• An asset manager has a management contract with a fund to provide 
investment management services. The fund is closed-ended and has a limited 
life of 5 years.
• In addition to a base management fee, the manager is entitled to a 
performance fee that is equal to 20% of profits generated by the investments in 
the fund. 
• The management agreement states that the performance fee shall be 
calculated, and ‘crystallised’, on the last business day of the life of the fund.

How should the asset manager account for the performance fee?
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IFRS 15 – Revenue from contracts with customers

Variable consideration, including management and performance 
fees

Example: Performance fees

• The contractual measurement period is based on the terms of the contract, 
which, in this case, is as of the last business day of the life of the fund. 

• To the extent that the performance fees are subject to the constraint on 
variable consideration, revenue will not be recognised in the interim periods 
(for example, at the end of each year). 

• The constraint limits revenue recognised to the amount for which it is highly 
probable that a significant reversal in the amount of cumulative revenue 
recognised will not occur in future periods. 
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IFRS 9 - Financial Instruments

Main components 

Classification & 
Measurement of debt 

instruments

Impairment 
Introduces an  “expected 

loss” model which replaces 
the “incurred loss” model of 

IAS 39. 

Hedge Accounting
Application & Transition 
Applicable 1 January 2018.  
Early application permitted.
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IFRS 9 - Business Model Assessment

Debt Financial Instruments

Business Model

“Hold to collect”?

Business Model

“Hold to collect & Sell”?

no

S
P
P
I -
T
e
s
t

Do the contractual terms only give rise to cash 

flows that are solely payments of principal and 

interest on the principal amount outstanding?

yes yes

Application of the Fair Value Option?

yesyes

nono

Amortised

Cost

FVOCI

(with recycling)
FVTPL

no

no

yes

SSPI = Solely payments of Principal & Interest
FVOCI = Fair Value through Other Comprehensive Income
FVTPL = Fair Value through Profit & Loss
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2.3 Recent Findings From Regulators
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Recent Findings From Regulators 

Extract from ESMA's Database of Enforcement

Published 5 January 2017

• Confidential database of enforcement decisions on financial statements published 
under IFRS

• ESMA has a role in the field of financial reporting to ensure effective and consistent 
application of IFRS

• Summary of key findings included the following: 

• Qualitative disclosures of the risks arising from financial instruments, including 
appropriate sensitivity analysis

• Disclosure of significant judgement in respect of whether an entity has 
significant influence

• Determining whether an entity is an investment entity

• Presentation of equal and opposite gains and losses in the P/L 
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Recent Findings From Regulators 

Findings following review of Fund financial statements

IAS 7 – Lack of 
consistency in 
presentation of 

cashflow statements.

IFRS 7 – Need to 
avoid boilerplate and
excessive disclosures

IFRS 13 –
Disclosures in 
relation to 
significant 
unobservable 
inputs not 
disclosed
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2.4 Hot Topics
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Hot Topics

• Accounting for Uncertain Tax Exposures 

• Changes in tax regulations in a number of jurisdictions. May have an 
impact on accruals in the financial statements. Significant 
management judgement and estimate.

• Real Estate Funds

• Definition of an Investment Entity

• Brexit

• Disclosure in the Risk Notes 
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Audit Reporting Updates
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Effective dates vary depending on home country 
adoption of ISA. In Ireland it is audits with 

accounting periods commencing on or after 17 
June 2016. 

Others 
could be ending on or after 15 December 2016

The ISA applies to audits of financial 
statements of listed entities.

International Standard on Auditing (ISA) 701, 
Communicating Key Audit Matters in the 
Independent Auditor's Report 

Deals with the auditor’s responsibility to 
communicate key audit matters (KAM) 

in the auditor’s report.
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The Drivers of Change to the Auditor’s Report

Today’s auditor’s report

• Focusing on the auditor’s “binary” 
opinion

• Standardised descriptions

What investors wanted to see

• Retain auditor’s “binary” opinion 

• More informative, discursive, and 
insightful reports

• Bespoke descriptions of important audit 
judgements

In the aftermath of the 
financial crisis and with 
growing complexity in 
financial reporting, investor 
demands for  more 
informative auditor’s reports 
increased.
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The Aims of the Changes to the Auditor’s Report

Insight

Transparency

Readability

To describe those matters, that in the auditor’s judgement, 
were of the most significance in the audit of the 
financial statements of the current period.

To introduce an explicit statement regarding auditor’s 
independence in all reports and identify the 
engagement partner’s name.

To provide a restructured report that puts the audit opinion 
and entity-specific information first. 
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Companies Act 2014

48

January 2017



PwC

Provisions which apply for the first time in 2016 
Year End Financial Statements

• The provisions relating to the directors’ report and financial statements, which 
applied for the first time in respect of a financial year commencing on or 
after 1 June 2015.

• These are:

• Section 167 – requirement for certain companies to set up audit committees or explain why 
not;

• Section 225 – requirement for certain companies to include a directors’ compliance 
statement in the directors’ report;

• Section 305(1)(b) – requirement to include gains on exercise of share options in directors’ 
remuneration;

• Section 306(1) – requirement to include amounts paid to connected persons in directors’ 
remuneration;

• Section 326(1)(a) – requirement to include the names of all directors in the directors’ report; 
and

• Section 330 – requirement for the directors to include a statement in the directors’ report that, 
so far as they are aware, there is no relevant audit information of which the auditors are not 
unaware.
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• This requirement applies to all directors of large (balance sheet over €12.5m and 
turnover over €25m) Irish limited companies and all PLCs, other than investment 
companies (non-UCITS), for financial years beginning on or after 1 June 

2015. 

Directors’ Compliance Statement (DCS)
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Audit Committees under the Companies Act 2014
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